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Independent Auditors’ Report
To The Members of Saraswati Sugar Mills Limited

Report On the Financial Statements

We have audited the accompanying Financial Statements of Saraswati Sugar Mills Limited (“the
Company”) which comprises the Balance Sheet as at 31* March, 2015, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting.records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and design,
implementation, and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatements, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of the material misstatement of the financial statements,
whether due to error or fraud. In making those risk assessments, the auditor considers internal
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropridte in the circumsiances, but rot for the
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purpose of expressing an opinion on whether the Company has in place an adequate internal
controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of accounting policies used and reasonableness of the
accounting estimates made by the Company’s Directors as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31% March, 2015 and its loss and its cash flows for the
year ended on that date.

Emphasis of Matter

Without qualifying, we draw attention to note no. 39 of the financial statement stating that:
Pursuant to schedule I of the Companies Act, 2013 depreciation expense for the Year is decreased
by Rs. 440.71 lacs and for the assets whose revised useful lives have been expired on or before 31st
March, 2014, the net book value of Rs.260.52Lacs (net of deferred tax of Rs. 116.50Lacs) has been
adjusted from the retained earnings.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2015 (‘the Order') issued by the
Central Government of India in terms of section 143 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order;

2. Asrequired by section 143(3)of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Compariies
(Accounts) Rules, 2014,

e. On the basis of written representations received from the directors as on 31 March
2015, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2015, from being appointed as a director in terms of

Section 164(2) of the Act.
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f.  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i) The Company has disclosed the impact of pending litigation on its
financial position in its financial statements- Refer Note 30.1 to the
financial statements;

i) As there is not any material foreseeable losses, on long term contracts,
therefore the Company has not made any provision, required under
the applicable law or accounting standards;

iii) There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For S. S. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Registration No. 000756N

T

Neeraj Bansal
Place: New Delhi Partner

Date: 94 .05 >-o 1§ Membership No. 95960
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(i)

(ii)

(i)

(iv)

(v)

(vi)

ANNEXURE TO THE AUDIT REPORT TO THE SARASWATI SUGAR MILLS LIMITED

Referred to in paragraph 1 of report on other legal and regulatory requirement’s paragraph of our
report on the financial statement of even date,

(a)

(b)

(a)

(b)

(c)

(a)

(b)

The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

The Company has a phased program of physical verification of its fixed assets which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Management has physically verified major fixed assets during the year. There were no major
discrepancies noticed on such verification between the physical balances and fixed assets
records.

The inventories, other than in transit, has been physically verified by the management during
the year.

In our opinion and according to the information and explanations given to us, the procedures
of physical verification of inventories followed by the management are reasonable and
adequate in relation to the size of the Company and the nature of its business.

In our opinion and according to the information and explanations given to us, the Company
is maintaining proper records of inventories. The discrepancies noticed on physical
verification of inventory as compared to book records were not material and have been
properly dealt with in the books of account.

The Company has not given any loan, secured or unsecured to Companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.

Since there are no such loans, comments on repayment of the principal amount and
interest thereon and overdue amount at the yearend are not required.

In our opinion and according to the information and explanations given to us, there are
adequate internal control systems commensurate with the size of the Company and the
nature of its business for the purchase of inventory and fixed assets and for the sale of goods
and services. Further, on the basis of our examination of the books and records of the
Company carried out in accordance with the generally accepted auditing practices in India
and according to the information and explanations given to us, we have neither come across
nor have been informed of any instance of a continuing failure to correct major weaknesses
in the aforesaid internal control system.

The Company has complied with the directives issued by the Reserve Bank of India and
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act, 2013
and the rules framed thereunder with regard to fixed deposits accepted from public.

We have broadly reviewed the books of account relating to materials, labour and other items
of cost maintained by the Company as specified by the Central Government of India under
section 148(1) of the Companies Act, 2013 and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. We have not, however,
made a detailed examination of the records with a view to determine whether they are

accurate and complete.
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(vii)

(a) According to the information and explanations given to us and the records of the

Company examined by us, in our opinion, the Company is generally regular in depositing
undisputed statutory dues in respect of provident fund, investor education and protection
fund, employees’ state insurance, income tax, sales tax, wealth tax, service tax, customs
duty, excise duty, value added tax, cess and other material statutory dues as applicable with
the appropriate authorities. Further, there were no undisputed amounts outstanding at the
year-end for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the
Company examined by us, the particulars of dues of income tax, sales tax, custom duty,
wealth tax, excise duty, service tax, value added tax and cess, which have not been deposited
on account of any dispute, are as follows: -

S. Name of the Nature of Dues Year Forum where | Amount (Rs.
No Statute the dispute is In lacs)
pending
1 | Cane Purchase | Cane Purchase Tax 1991-1996 Punjab & 32.98
Tax Act Haryana High
Court,
Chandigarh
2 | Central  Excise | Excise Duty 2006-07 Principal 14.92
Act, 1944 2011-12 Commissioner,
& CX & ST,
Panchkula
2013-14
3 | Central  Excise | Excise Duty on 2010-11 & Principal 87.82
Act, 1944 Export Quota 2012-13 Commissioner,
CX & ST,
Panchkula

(c) The company has transferred the amount required to be transferred to investor
education and protection fund in accordance with the relevant provisions of the Companies

Act, 1956 (1 of 1956) and rules made thereunder within time.

(viii)

The Company does not have any accumulated losses as at the close of the financial year. The

Company has incurred cash losses during the financial year covered by our audit but not in the
immediately preceding financial year.

(ix) According to the records of the Company examined by us and the information and explanations
. given to us, in our opinion, the Company has not defaulted in repayment of its dues to banks.
The Company has not taken any loans from financial institutions or debenture holders.

(x) As per the information and explanations given to us and on the basis of our examination of the
records, the Company has not given any guarantee for loans taken by others from banks or

financial institutions.
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(xi) As per the information and explanations given to us and on the basis of our examination of the
records, in our opinion, the-térm loans taken by the- Company have been applied for the
purpose for Wthh they were obtalned

(xii) During the course of -our examination of the books and records of the Company carried out in
accordance with the 'generally accepted audltmg practices in India, we have neither come across
any instance of fraud-on or by:the Company noticed or reported durlng the year nor have we
been informed of such case by the management. S B

For S. S. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Registration No. 000756N

Neeraj Bansal -
Place: New Delhi Partner

Date: Q4.0 Crols Membership No. 095960



SARASWATI! SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519
Balance Sheet as at 31st March 2015

( Rs.in lacs)
) As at As at
Particulars Note No. 31.03.2015 31.03.2014
I. EQUITY AND LIABILITIES
(1) Shareholders' funds
(a) Share capital 1 709.99 709.99
(b) Reserves and surplus 2 13,898.92 17,270.89
14,608.91 17,980.88
(2) Non-current liabilities
(a) Long-term borrowings 3 4,337.00 2,085.06
(b) Deferred tax liabilities (Net) 4 - 981.69
(c) Other Long term liabilities 5 14.74 213.35
{d) Long-term provisions 6 406.15 389.79
4,757.89 3,669.89
(3) Current liabilities
(a) Short-term borrowings 7 10,204.22 8,299.30
(b) Trade payables 8 14,821.03 7,205.25
(c ) Other current liabilities 9 2,394.50 3,498.29
{d) Short-term provisions 10 61.85 113.62
27,481.60 19,116.46
Total 46,848.40 40,767.23
Il. ASSETS
(1) Non-current assets
(a) Fixed Assets 11
(i) Tangible assets 11,483.80 11,501.75
(ii) Intangible assets 4.20 5.58
(iii) Capital work-in-progress 39.67 0.13
11,527.67 11,507.46
(b) Non-current investments 12 305.35 305.35
(c) Deferred tax assets (Net) 4 543.60 -
(c) Long-term loans and advances 13 100.56 99.58
12,477.18 11,912.39
(2) Current Assets
(a) Current Investrents 14 655.00 -
(b) Inventories 15 32,574.43 26,888.90
(c) Trade receivables 16 517.90 294.11
(d) Cash and Bank Balances 17 183.54 1,203.95
(e) Short-term loans and advances 18 436.56 452.64
(f) Other current assets 19 3.79 15.24
34,371.22 28,854.84
Total 46,848.40 40,767.23
Notes on financial statements 1to 42

The Notes referred to above form an integral part of the financial statements

As per our report of even date -
For S.S. KOTHARI MEHTA & CO. s
Chartered Accountants 5r, Vice President (Finance)

Firm Registration No. 000756N

CA Neeraj Bansal
Partner

Membership No. 95960 For & on behalf of the Board of Directors

—
Place: Noida /%?@:)_o«da”-f.-«fﬂ" %
Date: 26.05.2015 Company Secrelary Director anaging DW

[DIN: DO074282) (DIN: DON52534



SARASWATI SUGAR MILLS LIMITED

CIN: U0O1115HR2000PLC034519
Statement of Profit & Loss for the Year ended 31st March 2015

( Rs.in lacs)
. Note No. Year Ended Six Months Period
31.03.2015 Ended 31.03.2014
I. Revenue from operations 20 38,521.60 22,199.40
Il. Other income 21 578.84 508.97
Ill. Total Revenue (I1+I1) 39,100.44 22,708.37
IV. Expenses:
a) Cost of raw materials consumed 22 41,098.03 34,010.99
b) Changes in inventories of finished goods & work in progress 23 (5,693.05) (16,007.45)
c) Employee benefits expense 24 3,203.71 1,734.81
d) Finance costs 25 1,131.62 292.25
e) Depreciation and amortizatione expense 26 768.37 545.89
f) Other expenses 27 3,111.99 2,410.66
IV. Total expenses 43,620.67 22,987.15
V. Profit / (Loss) before Tax {llI-IV) (4,520.23) (278.78)
VI. Tax expense:
(a) Current tax 28 - (221.35)
(b) Deferred tax 4 (1,408.79) (38.02)
(1,408.79) (259.37)
VII. Profit / (Loss) after Tax for the period (V-VI) (3,111.44) (19.41)
VI, Basic /Diluted earning per share of Rs. 10 Each (Rs.) 29 (43.82) (0.27)
Notes on financial statements 1to42
The Notes referred to above form an integral part of the financial statements
8

As per our report of even date

For §.S. KOTHARI MEHTA & CO.
Chartered Accountants

Firm Registration No. 000756N- (/- i/ -

M,Fhw“;’;d r B
CA Neeraj Bansal ( w/

Partner
Membership No. 95960

—

C%M.?Vv—/

(- -
Place: Noida /é'c?l'sp\_g;_crm_.qr-‘/
Date: 26.05.2015 Company Secretary Director

(DIN: 00074282)

Sr. Vice President (Finance)

For & on behalf of the Board of Directors

Managing Directgr
(DIN: 00052534)



SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519
CASH FLOW STATEMENT
FOR THE YEAR ENDED 31.03.2015

{ Rs.in lacs)
Particulars Year ended Six months period
31.03.2015 ended
31.03.2014
. Cash flow from Operating activities:
Net (loss)/profit before tax but after exceptional/extraordinary items (4,520.23) (278.78)
Adjustments for:
Depreciation 768.37 545.89
Interest Expense 843.03 227.02
Interest/Dividend Income (88.03) (227.86)
(Profit)/Loss on Fixed Assets sold {Net) (33.37) (278.75)
(Profit)/Loss on Sale of Investment (169.27) (1.39)
{Profit)/Loss on Sale/Revaluation of store 6.12 0.38
Debts / Advances Written off 2.13 -
Liability no longer required written back (8.65) (0.66)
Provision for Gratuity 56.88 (12.14)
Provision for Leave Encashment 36.25 19.28
Pension Provision 235.49 129.14
Provision for Bonus 0.45 0.30
Any other non cash Item
Operating profit before working capital changes (2,870.82) 122.43
AdJustments for changes in working capltal :
- (Increase)/Decrease in Trade Receivable (225.92) 112.33
- (Increase)/Decrease in Other Receivables 60.51 330.71
- {Increase)/Decrease in Inventories (5,691.64) (16,081.73)
- Increase/(Decrease) in Trade and Other Payables 7,346.81 4,277.47
Cash generated from operations (1,381.06) (11,238.78)
- Taxes (Paid) / Received (Net of TDS) (12.23) (8.15)
Net cash from operatlng activities (1,393.29) (11,246.93)
Cash Flow from Investing Activities
Purchase of fixed assets (1,261.48) (252.13)
Proceeds from Sale of fixed assets 129.25 436.10
Proceeds from Sale of Investments (485.73) 3,085.75
Interest/Dividend Received (Revenue) 99.48 226.38
Net cash used in investing activities {1,518.48) 3,496.10
. Cash flow from Financing actlvities:
Proceeds/(Repayment) of Secured loans 5,451.87 8,188.85
Proceeds/(Repayment) of unsecured loans (2,340.35) (285.83)
Interest Paid (1,220.16) (203.97)
Dividend Paid - -
Corporate Dividend Tax Paid - -
Net cash used in financing activities 1,891.36 7,699.05
Net Increase/(Decrease) in Cash & Cash Equivalents (1,020.41) (51.78)




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31.03.2015

( Rs.in lacs)

Particulars Year ended Six months period
31.03.2015 ended
31.03.2014
Cash and cash equivalents as at 31.03.2014 1,203.95 1,255.73
Cash and cash equivalents as at 31.03.2015 183.54 1,203.95
Cash and cash equivalents comprise
Cash, cheques & drafts (in hand) and remittances in transit 108.68 110.70
Current accounts(dividend account) - -
Balance with Scheduled Banks 74.86 947.15
Fixed Deposits - 146.10
183.54 1,203.95
Notes :

1 The above Cash flow statement has been prepared under the indirect method setout in Accounting Standard (AS) - 3.

2 Figures in brackets indicate cash outgo.

3 Previous period figures have been regrouped and recast wherever necessary to cofform to fhe current period classifica

As per our report of even date.
for S.S. Kothari Mehta & Co.
Chartered Accountants —

Firm Registration No. 00075(}N-I

'Q ﬁ ) F (3] new (%
) LY 1
VN

CA. Neeraj Bansal \
Partner )
Membership No.095960

Place: Noida

Dated : 26.05.2015 Company Secretary

Director
{DIN: 00074282)

Sr. Vide

For & on behalf of the Board of Directors

Secmoo=t (oo

Pl’csiticntﬁ"inﬂnce)

\/\/

Mhnaging Dircetor

{DIN; 00052534)

ion.



SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 1 Share Capital

( Rs.in lacs)
! As at As at
Particulars
31.03.2015 31.03.2014
Authorized
71,00,000 (Previous year 71,00,000) equity shares of Rs.10/- each 710.00 710.00
Issued, Subscribed and fully paid up
70,99,900 (Previous year 70,99,900) equity shares of Rs.10/- each fully paid up 709.99 709.99
Total 709.99 709.99

Notes :

i) The rights,
of dividends and the repayment of capital are as under:

The Company has only one class of equity shares having a

preferences and restrictions attaching to each class of shares including restrictions on the distribution

par value of Rs. 10 per share. Each share holder is entitled to one vote

per share. The dividend proposed by the Board of Directors is subject to the approval of the share holders in the ensuing Annual

General Meeting. In the event of the liquidation of the company,

the holders of the equity shares will be entitled to receive the

remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion of number of

equity shares held by each equity share holder.

ii) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end
reporting Year:

of the

As at As at
. 31.03.2015 31.03.2014
gl Number of| (Inlacs) Number of ('In lacs)
shares shares
Equity shares outstanding at the beginning of the Year 70,99,900 709.99 70,99,900 709.99
Add : issued during the Year - - - -
Less : shares bought back - - - -
Equity shares outstanding at the close of the Year 70,99,900 709.99 70,99,900 709.99
iii) Shares held by holding company or ultimate holding company and shareholders holding more than 5% shares in
the Company
Class of Shares / Names of Shareholder: As at 31.03.2015 As at 31.03.2014
No. of shares| % holding| No. of shares % holding

Equity Shares with voting rights
- Isgec Heavy Engineering Limited and its nominees (600
shares) 70,99,900 100% 70,99,900 100%




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 2 Reserves and Surplus

( Rs.in lacs)
] As at As at
e 31.03.2015 | 31.03.2014

(i) Securities Premium Account
Balance outstanding at the beginning of the year 6,300.00 6,300.00
Add: Additions during the year B -
Less: Utilised during the year - -
Balance outstanding at the end of year 6,300.00 6,300.00
(ii) General Reserve
Balance outstanding at the beginning of the year 1,318.74 1,318.74
Add: Additions during the year
Less: Utilised during the year B -
Balance outstanding at the end of year 1,318.74 1,318.74
(iii) Surplus in Statement of Profit & Loss
Balance outstanding at the beginning of the year 9,652.15 9,671.56
Add: Additions during the year (3,111.44) (19.41)
Less: Depreciation (net of deferred taxes) (refer note 39) (260.53) -
Less: Appropriations

Interim Dividend

Proposed Dividend -

Dividend Tax

Transfer to General Reserve
Balance outstanding at the close of the year 6,280.18 9,652.15

Total (i+ii+iii)|] 13,898.92 17,270.89




Notes on Financial Statements

Note3 Long Term Borrowings

SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

{ Rs.in lacs)
As at As at
Particulars 31.03.2015 | 31.03.201
4
(a) Secured Long Term Borrowings
- Term Loan Under SEFASU, 2014 Scheme 3,549.00 -
Refer Note 3.1
(b} Unsecured Long Term Borrowings
Deposits - Refer Note 3.2
- Public 788.00 | 2,076.21
- Directors - 8.85
Total| 4,337.00 | 2,085.06
Note 3.1 (a) : Terms of Repayment of Borrowings are as follows: ( Rs.in lacs)
Title Term Loan Current| Short term| Long term| Rate of Interest and Terms of Repayment
outstanding as| maturity of
on 31.03.15 Long Term
Debts
Term Loan Under SEFASU, 2014 3,549.00 - 3,549.00 (Interest @12% p.a, repayable in 12 equal
Scheme quarterly instalments of Rs.295.75 Lac each
- - - - |starting from April, 16 after moratorium
period of two years.
Sugar Development Fund Loan - ) ) ;
(62.50) (62.50) -
Note 3.1 (b) :Term Loan Under SEFASU, 2014 Scheme is secured by way of extension of
first pari passu charge on fixed & current assets of the Company
Note 3.2 : Details of Deposits
( Rs.in lacs)
Deposits Deposit Current Shortterm| Longterm |Period of Deposit : Rate of Term of
outstanding as| maturity Interest (p.a.) repayment
on 31.03.15
788.00 0.00 0.00 788.00
Publi
3 (3,060.33 (982.83) (1.29]  (2,076.21) 1 Year 8.00%
) T ) 2 Year 8.50%
Shareholders
{-) (-) () *3 Year 10.00% Repayment on
= = = 0.00 maturity date
Directors (8.85 i i (8.85] *For Employees 10.25%
for 3 years
788.00 0.00 0.00 788.00
Total
ota (3,069.18 (982.83) (1.29 (2,085.06)
—]

VIS |,:.'_- .




SARASWATI SUGAR MILLS LIMITED
CIN: U0O1115HR2000PLC034519

Notes on Financial Statements

Note 4

Deferred Tax

The Company estimates the deferred tax charge/(credit) for the year
using the applicable tax rate based on the impact of timing difference
between items in the financial statements and the estimated taxable
income for the current year. The movement of provision for deferred

tax is given below:-

( Rs.in lacs)
As at As at
Particulars 31.03.2015 |31.03.2014
Opening Balance
-Depreciation (945.35)| (980.02)
-Other Timing Differences (36.34) (39.69)
-Accumulated Tax Losses - -
Total (981.69)( (1,019.71)
Credit/(Charge) During the Year -
-Depreciation (31.58) 34.67
-Other Timing Differences (4.93) 3.35
-Accumulated Tax Losses 1,445.30 -
Total 1,408.79 38.02
Carrying amount of the fixed asset
recongnised in the Op. Balance of retained
earning (Refer Note 39) 116.50 -
Closing Balance
-Depreciation (976.93)[ (945.35)
-Other Timing Differences (41.27) (36.34)
-Accumulated Tax Losses 1,445.30 -
-Adjustment in Opening Balance 116.50 -
Total 543.60 (981.69)




Note 5

SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519
Notes on Financial Statements

Other Long-term Liabilities

( Rs.in lacs)
As at As at
" 31.03.2015|31.03.2014
Particulars
(a) Interest accrued but not due on public deposits 14.74 213.35
Total 14.74 213.35




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 6 Long term provisions

( Rs.in lacs)

. As at As at
Particulars
31.03.2015| 31.03.2014

(a) Provision for Employees Benefits:

(i) Provision for Leave Encashment (Unfunded) (Refer Note 24. 110.55 100.59
(i) Provision for Pension (Unfunded) 295.60 289.20
Total 406.15 389.79

eI
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SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 7

Short term Borrowings

(Rs.in lacs)
Particulars ke AStol
31.03.2015 | 31.03.2014
i) Secured
(a) Loans repayable on demand
- Cash credit - (Refer Note 7.1) 5,095.69 8,192.81
- Working Capital Demand Loan (WCDL) 5,000.00 -
(Refer Note 7.1)
ii) Unsecured
(a) Loans & Advances trom related parties :
- ISGEC Heavy Engineering Ltd. (Refer Note 7.2) 7.49 7.68
- ISGEC Exports Ltd. (Refer Note 7.2) 101.04 97.52
(b) Deposits:
- Public - 1.29
Total| 10,204.22 8,299.30
Note 7.1

a) Secured by pledge of sugar and gunny bags in the mill and hypothecation of
inventories and by a charge on book debts, and first charge on fixed assets of the

Company.
b} Cash Credit is repayable on demand

c) WCDL is taken at interest rate of 10.50% p.a as sub limit under Cash Credit limit

for a period of 90 days from the date of disbursement.

Note 7.2
ii) Terms of repayment of borrowings are as follows:
Particulars Rate of Interest & As at As at
Repayment time 31.03.2015 (31.03.2014
Isgec Heavy Engineering Ltd 10.75% p.a
(Repayable on demand) 7.49 7.68
Isgec Exports Ltd 6.00% p.a 101.04 97.52

(Repayable on demand)




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 8

Note 8.1

Trade payables

( Rs.in lacs)
Particulars s LRl
31.03.2015 | 31.03.2014
(a) To Micro & Small Enterprises (Refer Note 8.1) - -
(b) To Other than Micro & Small
Enterprises
(i) To Store Suppliers 153.95 179.73
(ii) To Others (Including Cane Suppliers) 14,611.47 6,960.07
(iii) To Related Parties 55.61 65.45
Total| 14,821.03 7,205.25
Trade Payables to Micro and Small Enterprises
( Rs.in lacs)
Particulars As at As at
31.03.2015 | 31.03.2014

a) Amount remaining unpaid to any supplier
Principal Amount
Interest due thereon
b) Interest paid under Micro, Small and
Medium Enterprises (Development)
Act, 2006

c) Interest due (other than (b) above)
d) Interest accrued and unpaid

e) Interest due and payable till actual
navment




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Other Curent Liabilities

(Rs.in lacs)
Particulars e goc
31.03.2015 31.03.2014
(a) Current maturities of long term debts
(i) Sugar Development Fund - 62.50
(ii) Public Deposits
- Public - 982.83
- Directors -
(b) Interest accrued but not due on borrowings 39.86 203.67
(¢) Interest accrued and due on
borrowings -
(d) Unpaid matured deposits - 57.11
(e) Interest accrued on unpaid matured deposits B 14.71
{f) Creditors for Capital Expenditure:
-Related Parties 30.85 2.22
-Others 10.97 .
(g) Statutory Remittances:
- Statutory Dues
- Excise Duty Payable 1,263.38 973.71
- Other statutory remittances (Contribution to PF, 100.59 104.10
Vat, Service tax & TDS)
(h) Employee Benefits 26.38 17.68
(i) Security deposits received 254.56 287.57
(j) Advances received from customers 273.93 167.92
(k) Payable to Sugar Agents 150.04 392.92
(1) Other Liabilities 243.94 231.35
Total 2,394.50 3,498.29




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 10 Short term Provisions

(Rs.in lacs)
As at As at
31.03.2015 | 31.03.2014

Particulars

(a) Provision for Employees Benefits:

(i} Provision for Leave Encashment (Unfunded) (Refer Note 21 8.90 21.38
{ii) Provision for pension {Unfunded) 25.75 52.82
(b) Provision for Income Tax 33.98 48.02
Less: Prepaid Taxes 6.78 8.60
Net tax provision 27.19 39.42

(c) Tax on Proposed Divided - -

Total 61.85 113.62




‘ju s1 potiad sy Sunp pasijended 1502 Suimouiog (i
‘AJESS2I9U PaIapISUOD JaAaIaym pagduelieal/palyisse|das /padnoldal usag aaey uolieldaidap pale|nWnIde pue }I0|q ssolo Jo saduejeq Sujuado (1l
-(SerIOyINe X} Wou} d|gepunyal ueyl JaYlo) saxel 1 sa1np ‘aa1id aseydind sapnjoul 31emyos 0 1507 (|

1SJ0N
9" L0STT [TEETTT 620 = 68°StS [9°€690T €L9VLTT 16'9€0°T oV IET'T ¥27°789°7C 1e3A snoinasd
9" L0S‘TT L9°LTSTT T6'VLETT SL'6 w0LLE LE89L LT6ET'TT 859°206°€T L9182°T S'LEV'T E€L9VL'TT |e10l puesn
€10 £9'6€ - . = = L9°6E ¥0'9.LT'T 8G°STT'T €10 ssa13014 U1 YIOM |ende)
€€°20S1T 00°88Y‘1T1 T6'VLETT SL'6 0°LLE LE'89L LTEET'TT T6'298°€C £9°50T 6’12t 09°9vL°22 (q) + (e) le30L
85§ 144 SO'ELE 000 - 8€'T L9TLE STLLE 00°0 000 STLLE (q) relo1
89°S o'y S6°0€ 000 8ET LS'6C qT'Se = - ST'SE paJinboe) aiemyos Jandwo)
000 000 otr'eve 000 otT'cve oteve N ] [0) 44 43 ilMpooS
s19ssy a|qiduely|
SLT0STT 08°€8V'1T 981002t SL'6 eoLLE 66°99L 09°£98°0T 99°S8Y€T £€9°S0T 6’ 12T SE69ETT (e) le30L
STEY occe 0€'0S¢ [0)40} 859 SLEC LE°0CC 0578 TL0 69'6T ¢9'€9¢C sjuawdinb3 32140
1T1an TL68 0L'9¢vy €50 100 9oy 09'98¢ I¥9T1S SG'€E Yaraqn 14208 SO[IIY3A,
£€6'CT 7001 £T6S 110 SP'T LLY res ST69 6T0 6€°€ 5099 SaJnxXi4 7@ s4npuIng
TT9v6°L LS'TST8 oV’ TLT0T L8 LT°18C T LeS LTOv'S L6°TTY'8T 8T'T0T ZEILT'T €8 LVE'LT Aauiyoei\ 3 Jueld
79°S€L L5'LSS £T'v66 . 18°L8 €9'00T 61508 08'TSST = 6€°0T WIPST speoy %3 s3uip|ing
€L7TV9T €L°T¥9'C - - a o €1°T9'C - - €L°TVI'C pueq p|oH 3.4
sjossy 9jqiSue].
Sujuse
$T0Z Y2eW ISTE | STOZ Y21eN ISTE|  STOZ Y21e uondnpap Sur 3.3_ H o1 Jeah v102 STOZ Y2Je 3STE | Jeah aya Suunp |1e2A3yaSuunp| 4107 judy
1B seydo|g 19N | 1e seydo|g 19N ISTE 0idn uo yRwsnipy paut 4 ay3 Suung yoJep IstE odn je sy suopnpag siajsuel) IST ies sie|naiue
paisnipy v Inoied
: /suonippy
)oo|d 13N uonepasdag y70id SS0ID
(soejursy)

6T91V€001d000CHHSTTITION -NID
JQILIANI STIINL YVYONS ILYVMSVUVYS

S19ssy paxi4 TT 210N

SJUBLWIDIR]S [BIDURUIH UO S3I0N




SARASWATI SUGAR MILLS LIMITED

CIN: U0O1115HR2000PLC034519
Notes on Financial Statements

Note 12 Non-Current Investments

( Rs.in lacs)
Particulars e Al
31.03.2015 31.03.2014
a) Non-Trade Investments (At Cost)
(i) Quoted
- 2,65,000 (Previous year 2,65,000) Equity shares of Rs. 10 each of DCM 304.75 304.75
Shriram Industries Limited
(i) Unquoted
- Post Office Saving Account (Extent of Investment) 0.60 0.60
Total 305.35 305.35
i) Aggregate Book Value of Quoted Investments: 304.75 304.75
Aggregate Market Value of Quoted Investments: 195.84 138.33
Aggregate Book Value of Unquoted Investments: 0.60 0.60

ii) Investment in Post Office Saving Account have been pledged as security with Cane Commissioner Haryana

I -_fHA N




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 13 Long-term Loans and Advances

(Rs.in lacs)
As at As at
Particulars 31.03.2015 | 31.03.2014
i) Secured, Considered Good
- Loans and Advances to employees (Refer Note 13.1) 13.09 15.18
if) Unsecured, considered good
- Security deposits
-Others 87.12 81.12
-Related Parties
- Income Tax on cummulative deposit scheme 0.35 3.28
Total 100.56 99.58

Note 13.1 Loans to employees are secured by way of hypothication of vehicles.




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 14 Current Investments

{ Rs.in lacs)
Particulars il ke
31.03.2015 | 31.03.2014
i) Non-Trade Investments (At cost)
Unquoted
- Investment in Mutual Fund 655.00 -
Total 655.00 -
Aggregate Value of Investments :
Unquoted 655.00 -
As At 31-03-2015 As At 31-03-2014
Particulars Unit ] Value . Value
No. of Units (Rs. In Lacs) No. of Units (Rs. In Lacs)
SBI Ultra Short Term Debt Fund - Regular Plan - Units 36,591.32 655.00 Nil Nil
Growth {Nil) (Nil) {Nil) (Nil)




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 15

Inventories
( Rs.in lacs)
As at As at
Particulars 31.03.2015 | 31.03.2014
(a) Stores & Spare parts 578.87 587.95
(b) Sugar Cane in transit 19.86 18.29
(c) Work-in-Progress:
- Sugar 88.09 104.43
(d) Finished Stock:
- Sugar 30,915.67 25,143.07
-Molasses 971.94 1,035.16
Total 32,574.43 26,888.90




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 16 Trade Receivables

(Rs.in lacs)
As at As at
i 31.03.2015 (31.03.2014
Particulars
i) Outstanding for a period exceeding six months from the date they
are due for payment
- Unsecured, considered good - 0.71
- Unsecured, considered doubtful 79.23 79.23
Less: Provision for Doubtful Debts (79.23) (79.23)
- 0.71
ii) Others
- Unsecured, considered good 517.90 293.40
Total 517.90 294.11




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC0O34519
Notes on Financial Statements

Note 17 Cash and Bank Balances

( Rs.in lacs)
Particulars asat S

31.03.2015 31.03.2014

(a) Cash and Cash Equivalents
(i) Cash in hand 17.02 4.07
(ii) Cheques in hand 91.66 106.63
(lii) Bank balances with scheduled banks in Current 74.86 947.15

and Cash Credit Accounts
183.54 1,057.85
(b) Other Bank Balances

(i) Deposits with original maturity upto twelve months - 146.10
- 146.10
Total 183.54 1,203.95




SARASWATI SUGAR MILLS LIMITED
CIN: U0O1115HR2000PLC034519
Notes on Financial Statements

Note 18 Short-term Loans and Advances

( Rs.in lacs)
As at As at
Particulars 31.03.2015 (31.03.2014
(a) Unsecured, considered good
(i) Loans and Advances
- Employees 51.87 55.89
- Store Purchases 8.70 31.95
- Contractors 4.29 6.36
- Cane Suppliers 34.73 29.79
- Related Parties 25.00 23.00
(ii) Employees Group Gratuity-cum-LIC Scheme 180.96 135.55
(iii ) Others
- Prepaid Expenses 39.67 43.32
- Balances with Excise & Customs 91.34 124.50
- Income tax on cumulative deposits - 2.28
Total 436.56 452.64




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 19 Other Current Assets

( Rs.in lacs)
As at As at
Particulars 31.03.2015 (31.03.2014
(a) Interest accrued but not due 3.79 15.24
Total 3.79 15.24




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 20 Revenue from Operations

(Rs.in lacs)
Six Months
Particulars ;(:aorselz'nslesd Period Ended
. 31.03.2014
(a) Sale of Products:
- Sugar 34,803.71 19,688.10
- Molasses 3,608.60 2,482.05
38,412.31 22,170.15
Less: Excise Duty recovered (1,563.60) (937.08)
36,848.71 21,233.07
(b) Sale of by-products 1,301.14 846.70
Total 38,149.85 22,079.77
(c) Other Operating Income :
- Sale of waste 240.61 94.94
- Insurance claims - 10.56
- Miscellaneous receipts 38.55 13.78
- Lease & rent receipts 0.76 0.34
-Excess provision written back 91.83 0.01
Total 371.75 119.63
Grand Total 38,521.60 22,199.40




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 21 Other Income

( Rs.in lacs)
Six Months
. Year ended Period
Particulars
31.03.2015 Ended
31.03.2014
(@) Interest income 78.75 22.28
(b) Dividend income on investments
- from Mutual Fund - 205.58
- from Trade Investment 9.28 -
(c) Profit on sale of current investment 169.27 1.39
(d) Profit on sale/write off of assets 33.37 278.75
{e} Unclaimed balances written back 8.65 0.65
(f) Reimbursement of interest on Excise Duty 255.46
(g) Rent receipt 0.66 0.32
(h) VAT refund 23.40 -
Total 578.84 508.97




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 22 Raw Material Consumption

(Rs.in lacs)
, Year ended SD,( idonths
Particulars 31.03.2015 Period Ended
o 31.03.2014
(a) Cost of raw material consumed
- Cane consumed 41,098.03 34,010.99
Total 41,098.03 34,010.99




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 23 Changes in inventories of finished goods & work in progress

( Rs.in lacs)
Six Months
Particulars 3Y1eaor3e::)11e5d Period Ended
i 31.03.2014
Closing Stock: :
Finished stock 31,887.62 26,178.23
Work-in-Progress 88.09 104.43
Total 31,975.71 26,282.66
Less: Opening Stock :
Finished stock 26,178.23 10,252.52
Work-in-progress 104.43 22.69
Total 26,282.66 10,275.21
Net(Increase)/Decrease in stock (5,693.05) (16,007.45)




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 24 Employees Benefits Expenses

{ Rs.in lacs)
r Six Months
. Yearended| Period
Particulars R k
31.03.2015 | Ended g
31.03.2014
(a) Salary Wages & Bonus 2,816.61 1,613.22 | Expenses are not
(b) Contribution to Provident Fund & other funds 246.18 90.58 |comparable as previous
(c)Workmen & Staff welfare expenses 140.92 31.01 |preiod was of 6 months
Total 3,203.71 | 1,734.81 |°onlv.

Note 24.1: Detail of Employee Benefit Expenses

The disclosures required by Accounting Standard AS-15 “Employee Benefits” as notified by
Central Government are as under:

{a) Defined Contribution Plan

The employer contribution to Provident Fund is Rs 100.22 lacs (Previous Year Rs.67.76 lacs). The
fund is administered by Trust managed by the Group. Contribution to Regional Provident Fund
Commissioner on account of Family Pension Scheme is Rs. 72.65 lacs (Previous Year Rs. 26.68
lacs). The contributions are charged to statement of profit & loss.

{b) Defined Benefit Plan
The liability for employee gratuity and leave encashment is determined on actuarial valuation
using projected unit credit method. The obligations are as under:-

[ Rs.in lacs)
Gratuity Leave Encas}
Particulars
——— 2014-15 [2013-14 [2012-13 2011-12 2010-11 |2014-15 12013-14 |2012-13 |2011-12 2010-11
1.Change in Present Value of
Obligatlon
Present value of obligation at the 1,148.07 | 1,12072 1,055.40 94717 | 85352 | 12197 | 13091| 12536 | 11625 1087
beginning of the period
Acquisition cost - . . - . -
Interest cost 97.59 45,58 89.38 88.51 75.42 10.37 4.79 9.48 952 8.29
Current service cost 49,34 23.96 46.48 45.84 44,91 9.92 3.97 9.35 9.50 9,28
Benefits paid {159.27) (58.34) {133.00) (87.44) | (85.13) (8.45) (2.47) (9.66) (8.68) (6.93)
Actuarial (gain)/loss on obligation 14.88 16,14 62.46 61.32 58.45 {14.36) {15.22) {3.62) {1.27) (2.52)
Present value of obligation at end 1,150.61 | 1,148.07 1,120.72 1,055.40 | 94717 | 119.45 | 121.97 | 130.91| 12536 | 116.29
of period
2. Change In Fair Value of Plan Assets
Fair value of plan assets at the
o . 1,283.61 | 1,127.20 1,054.88 935047 | 81354 N.A N.A N.A N.A N.A
beginning of the period
Acquisition adjustment - . s : = s N
Expected return on plan assets 113.60 45.09 107.92 95,11 84.45 - . -
Contributions 99.36 113,85 106.35 105.28 | 145.83 . . .
Benefits paid {159.27) (58.34) {133.00) (87.44) | (85.13) . - . 3
Actui ain//(loss) on plan assets
ctuarlal gain//(loss) on p 5.74)|  ssa1 (8.94) @59) | (8.22) : ; : . E
Fair value of plan assets at the end 1,33157 | 1,283.61 1127.21 105488 | 95047 5 : : :
of the period
A nt to be r ised In Bal
Sheet
Present value of obligation as at 1,150.61 | 1,148.07 1,120.72 1,055.40 | 947.17 | 11945 | 12197 | 13091 | 12536 | 116.29
end of the period
el uelof p!an geeteleslatithe 1,331.57 | 1,283.61 1,127.20 1,054.88 | 950.47 - . E
end of the period
Net Asset/(liability) recognised in
180.96 135,55 6.48 0.52 3.30 | (119.45) | (121.97) | (130.91) | (125.36) | (116.29
Balance Sheet (0.52) ( )| ( b M )] )
4.Expenses recognised In the
statement of proflt & loss.
Current service cost 49.34 23.96 46.48 45.84 44.91 9,92 3.97 9.35 9.50 9.28
Interest cost 97.59 45.58 89.38 88.51 75.42 10.37 4.79 9.48 9.52 8.29
Expected return on plan assets (113.60) (45.09) (107.92) (95.11) | (84.45) - = . L .
Net actuarial (gain)/loss recognised 20.62 (39.66) 71.40 69.86 66,67 | (14.36) | (15.22) (3.62) (1.27) (2.52)
Expenses recognised in th
e ero8 s o 53.95 {15.21) 99,35 109.10 | 102,55 5.93 (6.47) 15.21 172,75 15,05
statement of Profit & Loss

“ANALY




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Note 25 Finance Cost

Notes on Financial Statements

( Rs.in lacs)
ix Mont
. Year ended SI),( Aling
Particulars 31.03.2015 Period Ended
e 31.03.2014
(a) Interest expenses on Borrowings
From Bank 629.72 44.22
From Others 468.77 182.80
(b) Other borrowing cost 33.13 65.23
Total 1,131.62 292.25




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 26 Depreciation and Amortisation expenses

( Rs.in lacs)
. Year ended Six Months Period
Particulars
31.03.2015 Ended 31.03.2014
(a) Depreciation on tangible assets 766.99 544,71
(b) Amortisation of intangible assets 1.38 1.18
Total 768.37 545.89




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519
Notes on Financial Statements

Note 27 Other expenses

( Rs.in lacs)
Six Months
Particulars Year ended Period
31.03.2015 Ended
31.03.2014
(a) Consumption of store & Spare parts 942.52 679.02
(b) Chemical consumed 270.58 239.54
(c) Power & Fuel 240.53 79.21
(d) Rent 59.14 33.64
(e) Repairs to :
- Machinery 306.22 187.38
- Building 195.66 84.91
- Others 25.30 10.23
(f) Insurance 63.72 26.66
(g) Rates & Taxes 9.16 4.02
(h) Miscellaneous Expenses
- Packing, Forwarding & Transportation 242.24 165.88
- Office & Miscellaneous Expenses 364.60 226.44
- Commission to Selling Agents & Others 79.33 45.49
- Auditors Remuneration 3.50 3.50
- Excisie duty difference on opening & closing 289.66 620.55
stock of finished goods
- Legal expenses 8.51 2.65
- Loss on sale /write off stores 6.11 0.37
- Rebate & Discount 1.00 0.91
- Director Sitting & Other Expenses 1.08 0.26
- Donation 1.00 -
- Bad Debts Written Off 2.13 -
Total 3,111.99 2,410.66




SARASWATI SUGAR MILLS LIMITED

CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 28 Tax Expense

( Rs.in lacs)

Particulars Year ended | Six Months Period
31.03.2015 |Ended 31.03.2014
(a) Current Tax (including earlier years*) - (221.35)
Total - (221.35)

* Provision for tax includes provision for earher years required as a result of assessments &

computaion of taxable income.




SARASWATI SUGAR MILLS LIMITED
CIN: U01115HR2000PLC034519

Notes on Financial Statements

Note 29 Earning Per Share

In accordance with Accounting Standard (AS - 20) on
reconciles the numerator and denominator used to ¢

‘Earning Per Share’, the following table
alculate Basic and Diluted earning per

Share:
Six Month
] Year Ended Period
Particulars
31.03.2015 Ended
31.03.2014
(a) Profit/(Loss) available to Equity Shareholders (Rs. In lacs) (3,111.44) (19.41)
(b) Weighted Average number of Equity Shares 70,99,900| 70,99,900
(c) Nominal value of Equity Shares (in Rs.) 10 10
(d) Basic and Diluted Earnings Per Share [(a)/(b) (in Rs.) (43.82) (0.27)




SARASWATI SUGAR MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED 31°' MARCH, 2015

Note: 30
30.1 Contingent Liability and Commitments not provided for in respect of:

[s.No. | Particular Amountﬁ. In_lacs)_
1 Cenvat reversal 14.92 (9.42)
2 Additional excise duty on export quota 87.82 (Nil)
3 Cane suppliers 66.65 (49.66)
4 Local Area Development Tax (LADT) 190.39 (167)
5 Estimated amount of contracts remaining to be executed on | 4.80 (378.60)
capital account and not provided for (net of advances)

Figures of previous year are indicated in parentheses

30.2  The case challenging the Levy Sugar Price Fixation for the season 1980-81 to 1999-2000 was decided
in favour of the Company. The Company requested the Central Government to refix the levy sugar
prices as directed by the Court. The Central Government has since amended the Essential
Commodities Act nullifying the Court Judgement. The Company has challenged the amendment as
malafide in the hon’ble Delhi High Court. Similar challenge has been made in the hon’ble Supreme
Court by another sugar factory. The hearing of the case before the hon’ble Supreme court is yet to
take place. The case filed by us has been transferred to hon’ble Supreme Court.

30.3 The Company and other parties challenged the levy of Local Area Development Tax under The
Haryana Local Area Development Tax Act, 2000 and the Haryana Entry of Goods Into The Local Areas
Act, 2008 in the hon’ble High Court of Punjab & Haryana. The hon’ble High Court decided the matter
in company’s favour, hence no liability was accounted for. Subsequently the hon’ble Supreme Court
passed an interim order, on the appeal of the State Government, and directed all the assessees to
file the returns under the Local Area Development Tax Act. The company has since filed the returns.

Note: 31 Segment Reporting
The Company has one reportable segment of sugar in accordance with the principles outlined in
Accounting Standard AS-17 ‘Segment Reporting’ notified by Central Government; hence segment

information is not applicable.

Note:32 Related party transactions
(a) Description and name of related parties:

Description of relationship Name
Holding Company ISGEC Heavy Engineering Limited
Key Management Personnel Mr. Aditya Puri (Managing Director)

Mr. S.K.Khorana (Executive Director & Company Secretary)

Relatives of Key Management Mr. Ranijit Puri, (Chairman & Father)
Personnel Mrs. Nina Puri (Mother)

Mrs. Tanupriya Puri (Wife) ff 7?
tuy 1S

oy



SARASWATI SUGAR MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED 31°" MARCH, 2015

Entities over which Directors and Yamuna Syndicate Ltd.
their relatives can exercise ISGEC Covema Ltd.
significant influence ISGEC Exports Ltd.

(b) Details of transactions with related parties are:

(Rs. in lacs)
S.No. Nature of Transaction Holding Entities Key Relative of Total
Company| over which Manag- Key
key ement Manage-
manageme | Perso- ment
nt nnel Personnel
personnel
can
exercise
significant
influence
1 2 3 4 5 6 7
I Purchase of Goods 8.96 239.58 3.17 2.61 254.32
(92.84) | (229.85) (1.53) (1.69) (325.91)
H Purchase of Capital Goods 880.22 - - - 880.22
(-) () (-) (-) (-)
" Commission paid - 2.44 - - 2.44
(-) (7.22) () (-) (7.22)
v Services Received 3.66 20.20 - - 23.86
) (10.58) (-) () (10.58)
Y Interest paid/Payable 175.66 5.40 . - 181.06
| (5.42) (2.48) (-) (-) (7.90)
Vi Amt. Receivable at year end - 25.00 - - 25.00
| (-) (-) (-) () (-)
Vil Amt. Payable as at year end 46.07 148.92 - - 194.99
(19.03) | (153.34) (-) (-) (172.37)
Previous year figures are indicated in parenthesis
Note: 33 Managerial Remuneration:
(Rsin Lacs)
Particulars Year Ended Six Months
31.03.2015| Period Ended
31.03.2014
To the Managing Director Nil Nil
To Other Directors:
As Sitting Fee 0.60 0.25
Total Managerial Remuneration 0.60 0.25

Note: Since no commission is paid to managerial personnel, computation of profits under section 198 of
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the Companies Act, 2013 and section 349 of the Companies Act, 1956 is not to be furnished.

Note: 34 Revenue expenditure on Research & Development:

(Rs in Lacs)
B Particulars Year Ended Six Months
31.03.2015 | Period Ended
31.03.2014
Salary 2.61 1.83
Contribution to Provident Fund 0.16 0.09
Total 2,77 1.92

Note: 35 Value of imported/indigenous raw materials, spare parts components & stores consumed:

( Rs in Lacs)
Year Ended Six Months Year Ended Six Months
31.03.2015 Period 31.03.2015 Period
Ended Ended
31.03.2014 31.03.2014
(A) Raw Material: % %
“Imported - NIl Nil Nil Nil |
Indigenous-Sugarcane 41098.03 34010.99 100 100 |
Year Ended Six Months Year Ended Six Months|
31.03.2015 Period 31.03.2015 Period
Ended Ended
_ 31.03.2014 31.03.2014
(B) Spares parts, Components & Stores: % %
Imported Nil Nil Nil Nil
Indigenous 1257.28 937.32 100 100_
Note:36 Expenditure in foreign currency:
(Rs in Lacs)
Particulars Year Ended | Six Months
31.03.2015 Period
Ended
31.03.2014
| Royalty Nil Nil
Know-how Nil Nil
Travelling & Other matters Nil Nil
- *» 5. &
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Note: 37 Value of imports on CIF basis :

(Rs. In Lacs)

[ Particulars Year Ended Six Months
31.03.2015 Period Ended
I . Sl = o 31.03.2014
Spare parts and components (In Rs.) Nil Nil i
Capital goods 12.85 Nil
Others N Nil Nil I

Note: 38 Information on Cost Audit :

As per General Circular no.15/2011 dated April 11, 2011 issued by Ministry of Corporate Affairs,
Government of India, the required information are as under :-

Sl Particulars Description

No.

(a) Product covered for Cost Audit Sugar

(b) Full Particulars of Cost Auditor M/S Jugal K. Puri & Associates

Cost Accountants,
Plot No. 3, Sector-22,
Gurgaon 122015,

Haryana
(c) Filing of Cost Audit Report Year ended Year ended )
31.03.2015 31-03-2014
i) Date of filing of Cost Audit Report Not yet due 27.09.2014
ii) Due date of filing of Cost Audit 30-09-2015 30.09.2014

Report

Note: 39 Revisions of Useful Lives of Fixed Assets:

The estimated useful lives of the fixed assets have been revised in accordance with Schedule I to the
Companies Act 2013, with effect from 1st April, 2014. Pursuant to these changes in useful lives, the
depreciation expense for the Year ended 31st March 2015 is decreased by Rs.440.71lacs and for the
assets whose revised useful lives have been expired on or before 31st March, 2014, the net book value
of Rs.260.52Lacs (net of deferred tax of Rs. 116.50Lacs) has been adjusted from the retained earnings.




SARASWATI SUGAR MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE PERIOD ENDED 31°" MARCH, 2015

Note: 40 Additional Information

40.1

Previous year figures have been re-grouped / re-casted wherever considered necessary to confirm
to current year classification.

40.2 The Company has changed its Financial Year ending on 30th September to ending on 31st March. The

current financial year figures are for twelve months period from 1st April, 2014 to 31st March, 2015
and previous year figures are for six months period from October 2013 to March 2014 therefore not
comparable with those of the previous year.

Note: 410verview

Saraswati Sugar Mills was established in 1933 and is situated in Yamunanagar, Haryana. The
business, which was part of Isgec Heavy Engineering Limited (formerly The Saraswati Industrial
Syndicate Limited), was demerged in 2002 into a Wholly Owned Subsidiary Company of Isgec Heavy
Engineering Limited and the Company was named as Saraswati Sugar Mills Limited.

Its existing capacity is 10,000 Tonnes of cane crushing per day. The factory has been certified for ISO
9001 for Quality Management System, ISO 14001 for Environment Management System, 1SO 18001
for Safety and Health Management System and HACCP System by Lloyd’s Registers of Quality
Assurance. About 35,000 farmers from 670 villages supply sugarcane to the Sugar Mill.

Note:42 Significant Accounting Policies

i)

ii)

Basis of Preparation of Financial Statements

The financial statements are prepared under the historical cost convention, ongoing concern basis
and in terms of the Accounting Standards issued vide Companies (Accounting Standard), Rules 2006,
as prescribed under section 133 of the Companies Act 2013 read with rule 7 of Companies (Accounts)
Rules, 2014 and other relevant provisions of the Companies Act, 2013 and earlier years financial
statement were prepared as per relevant provisions of the Companies Act, 1956 (refer General
circular 08/2014 dated 04/04/2014 of the Ministry of Corporate Affairs for applicability of relevant
provisions/ schedules/ rules of the Companies Act, 1956 for the financial statements prepared for the
financial year commenced earlier than 01.04.2014) and the provisions of the Companies Act, 2013 (to
the extent applicable). The Company follows the mercantile system of accounting and recognizes
income and expenditure on accrual basis to the extent measurable and where there is certainty of
ultimate realisation in respect of incomes. Accounting policies not specifically referred to otherwise
are consistent and in consonance with the generally accepted accounting principles in India.

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets

and liabilities and disclosure of contingent liabilities and commitments on the date of the financial
statements and results of operations during the reporting period. Although these estimates are
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based upon the management’s best knowledge of current events and actions, actual results could
differ from these estimates. Difference between the actual result and estimates are recognized in
the period in which the results are known/materialised.

iii) Tangible Assets

a) Tangible Fixed assets are stated at their cost less accumulated depreciation & accumulated
impairment, if any

b) The cost of an asset comprises its purchase price and any directly attributable cost of
bringing the asset to working condition for the intended use & is net of recoverable
duties/tax credits.

¢) Cost in respect of assets acquired by virtue of slump sale agreement with ISGEC Heavy
Engineering Ltd. (formerly The Saraswati Industrial Syndicate Ltd.) is same as acquisition
price.

d) Capital spares directly attributable to the assets are depreciated with the cost of the assets.

iv) Intangible Assets

Intangible Assets are recognised on the basis of recognition criteria as set out in Accounting Standard
AS - 26 ‘Intangible Assets’ .

Intangible assets are stated at cost of acquisition less accumulated amortisation & accumulated
impairment losses, if any.

v) Depreciation and Amortization

a) Depreciation is provided on fixed assets as per useful life prescribed in Schedule Il of the
Companies Act, 2013 as per written down value method except in respect of certain Plant &
Machinery which are depreciated as per straight line method, on pro-rata basis for additions
& deletions, however useful life of sugar rollers under the head of Plant & Machinery has
been estimated three years based on the technical estimates, which is different from the life
specified in Schedule Il of the Companies Act, 2013. In earlier years depreciation was
provided on fixed assets at the rates prescribed in Schedule XIV of the Companies Act, 1956.

b) Intangible Assets are amortized on straight-line method over the expected duration of
benefits not exceeding ten years in accordance with Accounting standard AS-26 Intangible
Assets,

C) Assets costing less than Rs. 5,000/- are fully depreciated in the year of their acquisition.

vi) Impairment of Assets:

As at each Balance Sheet date, the carrying amount of assets is tested for impairment so as to
determine

a) the provision for impairment loss, if any, required or
b) the reversal, if any, required of impairment loss recognised in previous periods.

b
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Impairment loss is recognised when the carrying amount of any asset exceeds its recoverable
amount.

Recoverable amount is determined
a) in the case of an individual asset, at the higher of the net selling price and the value in use.
b) In the case of a cash generating unit (a group of assets that generates identified independent
cash flows), at the higher of the cash generating unit’s net selling price and the value in use.

Value in use is determined as the present value of estimated future cash flows from the continuing
use of an asset and from its disposal at the end of its useful life.

vii) Investments

a) Non-current investments are valued at cost. Provision is made when, in the opinion of the
management, diminution in the value of investment is other than temporary in nature.

b) Current investments which are expected to be liquidated within one year are valued at the
lower of cost or net realisable value.

viii) Inventories
Inventories are valued at lower of cost or net realisable value (NRV). The basis of determining cost
for different categories is as under:

Raw Materials, : At cost inclusive of incidental expenses calculated on first in first out
Components, Stores & basis. In case if material cost is below NRYV the value is reduced to
Spares NRV. In such cases replacement cost is the best estimate of NRV.
Work- in-Progress (Sugar) - At cost inclusive of incidental expenses.

Finished stock (Sugar) ! At cost or net realisable value whichever is less.

Finished stock (Molasses) . At average net realisable value

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary to make the sale.

ix) Cash & Cash Equivalents

Cash & Cash Equivalents comprise of cash at bank and cash-in-hand. The company consider all highly
liquid investments which are subject to an insignificant risk of change in value within original
maturity of three months or less from date of purchase to be cash equivalent.

Cash and Cash Equivalents for the purposes of cash flow statement comprise cash at bank and in
hand and fixed deposits with banks, excluding investment in mutual fund.
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x) Revenue Recognition

a) Revenue is recognised on despatch of goods from the factory when substantial risks &
rewards of ownership are transferred to the buyer..

b) Insurance Claims, premium on export entitlement, export incentives, escalation and claims
on account of buffer stock etc. are accounted for as and when the amounts recoverable can
be reasonably determined as being acceptable to the concerned authorities / parties.

xi) Other income

(@) Interest income is generally recognised on a time proportion basis by considering the
outstanding amount and applicable rate.

(b)  Income from dividend is recognised when the right to receive is established.

(c)  Other Income like sale of Scrap, profit on sale/written off of assets etc. are recognized as and
when right to receive income arises, and there is no uncertainty in realisation of the same.

xii) Employee Benefits

As per Accounting Standard AS 15 “Employee Benefits” the provision for employee benefits is
charged on accrual basis as under:

a) Provident Fund

Contribution to provident fund is made as per defined contribution plan through a Trust
managed by group and charged to statement of Profit & Loss. Interest payable to the
members shall not be at a rate lower than the statutory rate.

b) Gratuity & Leave encashment

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The
liability recognized in the Balance Sheet in respect of gratuity is the present value of the
defined benefit/obligation at the Balance Sheet date less the fair value of plan assets,
together with adjustment for unrecognized actuarial gains or losses and past service costs.
The defined benefit/obligation is calculated at or near the Balance Sheet date by an
independent Actuary using the projected unit credit method. Actuarial gains or losses are
immediately recognised in the statement of profit & loss and not deferred. The Company
operates a Gratuity Fund Trust which in turn has taken Group Gratuity cum Life Assurance
Policy with Life Insurance Corporation of India for all the employees.

c) Other short term benefits

Expense in respect of other short term benefits is recognized on the basis of the amount paid
or payable for the period during which services are rendered by the employee.
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d) Pension

Provision for liability on account of pension payable to employees covered under company's
pension scheme is made on accrual basis.

xiii) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.
Borrowing costs consist of interest and other costs incurred in connection with the borrowing of
funds.

xiv) Research and Development

Research and Development expenditure not fulfilling the recognition criteria as set out in Accounting
Standard (AS-26) ‘Intangible Assets’ is charged to the statement of profit and loss. Capital
expenditure on R & D is shown as addition to fixed assets.

Xv) Taxation

Tax Expense (Tax Saving) is the aggregate of current period tax and deferred tax charged (or credited)
to the statement of profit and loss for the period in accordance with Accounting Standard-22 —
“Accounting for Taxes on Income” notified by Central Government under the Companies (Accounting
Standards) Rules, 2006 and measured at the tax rates that have been enacted or substantively
enacted by the Balance Sheet date.

a) Current Year Charge

Tax on income for the current period is determined on the basis of taxable income and tax
credits computed in accordance with the provisions of the Income Tax Act, 1961.

The Company also provides for such disallowances made on completion of assessments
pending appeals, as considered appropriate, depending on the merits of each case.

b) Deferred Tax

The Company provides for deferred tax using the liability method based on the tax effect of
timing differences resulting from the recognition of items in the financial statements and in
estimating its current income tax provision.

xvi) Earning Per Share

(@) The Company report Basic and Diluted Earning per share in accordance with Accounting
Standard AS-20, Earning per Share.

(b)  Basic earning per share is computed by dividing the Net profit for the period attributable to
the equity shareholder by the weighted average number of equity share outstanding during
the period.

(c) Diluted earning per share is computed by dividing the net profit for the period, adjusted for
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the effects of dilutive potential equity shares attributable to the equity shareholders by the
weighted average number of equity shares and dilutive potential equity shares outstanding
during the period except when the results are anti-dilutive.

xvii) Provisions, Contingent Liabilities and Contingent Assets

a) Provisions

Provisions are recognised for liabilities that can be measured by using a substantial degree of
estimation, if:

(i) the Company has a present obligation as a result of a past event,
(i) a probable outflow of resources is expected to settle the obligation and
(iii) the amount of the obligation can be reliably estimated.

b) Contingent Liabilities
Contingent Liabilities are disclosed in the case of

i) Present obligation arising from the past event, when it is not probable that an
outflow of resources will be required to settle the obligation.
ii) A possible obligation, unless the probability of outflow of resources is remote.

c) Contingent Assets
Contingent Assets are neither recognised nor disclosed.

d) Provisions, Contingent liabilities and Contingent assets are reviewed at each Balance Sheet
date.
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