P.G.CHAWLA & CO. OFFICE:M-1,AKARSHAN BHAWAN,
CHARTERED ACCOUNTANTS . 23,ANSARI ROAD,
DARYAGANY,
NEW DELHI-110002
TEL :  011-23251632

INDEPENDENT AUDITOR’S REPORT

To

The Members,

ISGEC Engineering & Projects Limited.
Yamunanagar

Haryana.

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of ISGEC Engineering & Projects Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”)with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, (as amended). This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial control that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder. We
conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing, issued
by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion on
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whether the Company has in place an adequate internal financial controls system over financial reporting and
the effectiveness of such controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the Ind AS financial statements. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Ind AS
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2018, its profit including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure
1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢. The balance sheet, statement of profit and loss including the statement of other comprehensive
income, the cash flow statement and statement of changes in equity dealt with by this report are in
agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015 (as amended);

e. On the basis of written representations received from the directors as on March 31, 2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
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i) The Company does not have any pending litigations whlch would impact its financial
position;

ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For P.G. CHAWLA & Co.
Firm Reg.No.0144¢

PLACE : Noida
DATE :18.05.2018

M.No.093392
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P.G.CHAWLA & CO. OFFICE:M-1,AKARSHAN BHAWAN,
CHARTERED ACCOUNTANTS 23,ANSARI ROAD,
DARYAGANJ,
NEW DELHI-110002
TEL : 011-23251632
Annexure 1 to the Independent Auditor’s Report of even date to the members on the financial
statements for the Period ended March 31,2018

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Re: ISGEC Engineering & Projects Limited (‘the Company’)

In respect of the fixed assets of the Company:

a. The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets and capital work in progress.

b. The fixed assets were physically verified during the year by the Management in accordance with a
regular programme of verification which, in our opinion, provides for physical verification of the fixed
assets at reasonable intervals. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

¢. According to the information and explanations given to us, the allotment letter and possession letter of
Villa No. 17B in “The Woodside™ residential villa development project in Tehsil Kasauli, Distt. Solan,
Himachal Pradesh is in the name of company. However the title deeds of this immoveable property is
not yet registered in the name of company.

The Company’s business does not involve inventories and accordingly the requirements paragraph 4(ii)
of the Order are not applicable to the Company and hence not been commented upon.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 3 (iii) (a), (b) and (c) of
the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of section 185 and 186 of
the Act are applicable and hence not commented upon.

According to the information and explanations given to us, the Company has not accepted deposits
during the year and hence not commented upon.

According to the information and explanations given to us, the Company has not commenced commercial
operations as of March 31, 2018, the provisions of clause 3(vi) of the Order are not applicable to the
Company and hence not been commented upon.

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues, including Provident
Fund, Employee’s State Insurance, Income Tax, Sales Tax and Value Added Tax, Wealth Tax, Service
Tax, duty of Customs, duty of Excise, Cess and other material statutory dues applicable to it with the
appropriate authorities.

b. There were no undisputed amounts payable in respect of Provident Fund, Employee’s State Insurance,
Income Tax, Sales Tax and Value Added Tax, Wealth Tax, Service Tax, duty of Customs, duty of
excise, Cess and other material statutory dues in arrears as at March 31, 2018 for a period of more than
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six months from the date they became payable.

¢. According to the information and explanations given to us, there are no dues of income tax, which have
not been deposited on account of any dispute. The provisions relating to sales-tax service tax, customs
duty, excise duty, value added tax ,GST and cess are not applicable to the Company.

viii.  The Company did not have any outstanding dues from banks, financial institutions, debenture holders or
government,

ix.  Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, the
Company has not raised any money way of initial public offer / further public offer) and term loans
hence, reporting under clause (ix) of the order is not applicable to the Company and hence not
commented upon.

X.  Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the Company or on the Company by the officers and employees of the Company
has been noticed or reported during the period.

xi.  The provisions of section 197 read with Schedule V to the Companies Act, 2013 are not applicable to the
Company. Therefore, the requirements under paragraph 3(xi) of the Order are not applicable to the
Company and hence not commented upon.

xil.  In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of the
Order are not applicable to the Company and hence not commented upon.

Xiil.  According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the notes to the financial statements, as required by the applicable accounting standards.
The provisions of sec 177 are not applicable to the company and accordingly reporting under clause
3(xiii) insofar as it relates to section 177 of the Act is not applicable and hence not commented upon.

Xiv.  According to the information and explanations given to us and on an overall examination of the balance
sheet, the company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under audit and hence provisions of clause 3(xiv) are not
applicable and not commented upon.

Xv.  Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or persons connected with him.

xvi.  According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For P.G. Chawla & Co.

PLACE : Noida
DATE :18.05.2018




Annexure 2 to the Independent Auditor’s Report of even date on the Financial Statements of
Isgec Engineering & Projects Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

To the Members of ISGEC Engineering & Projects Limited

We have audited the internal financial controls over financial reporting of Isgec Engineering & Projects
Limited. (“the Company”) as of March 31,2018 in conjunction with our audit of the standalone
financial statements of the Company for the year ended March 31, 2018.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
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transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31,2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India, as specified under Section 143(10) of the Act, the financial statements of Isgec
Engineering & Projects Limited., which comprise the Balance Sheet as at March 31, 2018, and the
related Statement of Profit and Loss and Cash Flow Statement for the period ended March 31, 2018 and
a summary of significant accounting policies and other explanatory information, and our report dated
18.05.2018 expressed an unqualified opinion thereon.

FOR P.G. CHAWLA & CO.
Firm Reg.No.014407N- a1

PLACE : Noida “ PG CIR
DATE :18.05.2018 (Partner
M.No.093392



ISGEC ENGINEERING & PROJECTS LTD.
CIN: U29248HR2007PLC036695
BALANCE SHEET AS AT 31.03.2018
(In Rupees)

Particulars ';‘:“ Asat31.03.2018 |  Asat31.03.2017
ASSETS
(1) | Non - current assets
(a) Property, plant and equipment 3 3,43,58,697 3.49.77,254
(b) Capital work - in - progress
(e) Other intangible assets
(h) Financial assets
(1) Investments
(iii) Loans
(iv) Others
(i)  Deferred tax assets (net) 4 54,546 75,207
(J)  Other non - current assets
Sub Total (a) 3,44,13,243 3,50,52,461
(2) | Current assets
(a) Inventories
(b) Financial assets
(i) Investments
(ii) Trade receivables
(iif) Cash and cash equivalents 5 2,80,730 46,464
(iv) Other Bank Balances 6 52,92 941 45,74,602
(v) Loans
(vi) Others (to be specified) 7 225,703 2,32,650
(c)  Current tax assets (net) 8 13,891
(d) Other current assets
Sub Total (b) 58,13,265 48,53,716
Total assets (a+b) 4,02.26.508 3.99.06.177
EQUITY AND LIABILITIES
EQUITY
(a)  Equity share capital 9 4,00,00,000 4,00,00,000
(b) Other equity 10 2,02,908 (1.21.314)
Sub Total (a) 4,02,02,908 3,98,78,686
LIABILITIES
(1) | Non - current liabilities
(a) Financia! liabilities
(i) Borrowings
(ii) Trade payables
(iii} Other financial liabilities
(b)  Provisions
(c) Deferred tax liabilities (net)
(d)  Other non - current liabilities
Sub Total (b) - -
(2) | Current liabilities
(a) Financial liabilities
(i) Borrowings
(ii) Trade payables 11 - -
(iii) Other financial liabilities 12 23,600 23,000
(b)  Other current liabilities 13
(¢} Provisions
(d)  Current tax liabilities (net) 8 4491
Sub Total (¢) 23,600 27491
Total Equity & Liabilitics 4,02,26,508 3,99,06,177

The accompanying notes form an integral part of the financial statements

As per our report of even date.

FOR P.G.C

M.No. 093392
Place:Noida

Date : \ans‘_')_o,‘?

,'%)’D{CL::« O =oond—
! S K. KHORANA

Director

‘ DIN: 00085300

For Isgec Engineering & Projects Ltd.

+\A—'\.\V\-/""’ -

ADITYA PURI
Director
DIN: 00052534



ISGEC ENGINEERING & PROJECTS LTD.
CIN: U29248HR2007PLCO036695
STATEMENT OF PROFIT ANT LOSS FOR THE YEAR ENDED 31.03.2018
(11 Rupees)

Particulars Note| Year ended Year ended
No. 31.03.2018 31.03.2017
I Revenue from operations ’ 14 8,64,000 8,64,000
1l Other Income 15 3.46.653 3.23.648
III | Total income (1 +11) 12,10.653 11.87.648
1V | Expenses
Cost of materials consumed
Purchases of stock - in - trade
Changes in inventories of tinished goods, stock - in - trade and work -
in - progress
Employee benefits expenses
Finance costs
Depreciation and amortization expenses 16 6,18,557 6,50,223
Other expenses 17 29,274 39.116
Total expenses 6.47.831 6.89.339
v Profit / (loss) before exceptional items and tax (I1I - [V) 5,62,822 4,98,309
VI | Exceplional ilems =
VII | Profit / (loss) before tax (V - VI) 562,822 4,98,309
VI | Tax expense 8
(1) Current tax 2,16,800 241,676
(2) Previous year tax 1,139 2,090
(3) Deferred tax 20,661 23967
2.38.,600 267,733
IX | Profit/ (loss) from continuing operations (VI - VHI) 3,24222 2,30,576
X Profit / (loss) from discontinued operations (VII - VIII) - -
XI | Tax expense of discontinued operations - -
X1l | Profit / (loss) from discontinued operations (after tax) (X - XI) -
XII1 | Profit / (loss) for the period (1X + XH) 3,24,222 2,30.576
XIV | Other comprehensive income
A (i) Items that will not be reclassified to profit or foss
(it} Income tax relating to items that will not be reclassfied 1o
profit or loss
B- (i) ltems that will be reclassified to profit or loss
(ii) Income tax relating to items that will be reclassfied to profit
or loss
XV | Total comprehensive income for the period (X1II + XIV) 324,222 230,576
XVI | Earnings per equity share (for continuing operations) 20
(1) Basic 0081 0058
(2) Diluted 0.081 0058
XVII | Earnings per equily share (for discontinued operations)
(1) Basic . - -
(2) Diluted - -
XV | Earnings per equily share (for discontinued & continuing operations)
(1) Basic 0081 0058
(2} Diluted 0081 0058

The accompanying notes form an integral part of the financial statements

As per our report of even date.
FOR P.G.CHAW x CO.
Chartered / T For Isgec Enginecring & Projects Ltd.

J i\ e = AT ) .
{Partnes % ?‘\5:‘_}C_.::J_Q - c‘j’}k_:_.____—-‘ L’_/\-ﬂ"—
M.No. 093392 S.K. KHORANA ADITYA PURI

Placc:Noida Director Director
Date :1R: 0" Do & MDIN: 00085300 DIN: 00052534



ISGEC ENGINEERING & PROJECTS LTD.

CIN: U29248HR2007PLC036695

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

( Amount in Rupees)

Year ended Year ended
31.3.2018 31.3.2017

A) CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit/(Loss) Before Tax 5.02.822 4.98,309
Adjustments for:

Interest Income (3,46,653) (3,23,648)

Depreciation 6,18,557 6,50,223
Operating profit/(loss) before working capital changes 8,34,726 8,24,884
Adjustment for Changes in working Capital
Adjustments for (Increase)/Decrease in operating assets: 6,947 (1,08,066)
Increase/(Decrease) in Other current liabilities & Provisions 600 (1,92,050)
Cash generated from Operations 8,42,273 5,24,768
Direct Taxes Paid (2,36,321) (2,20,860)
Net Cash Flow from Operating Activities 6,05,952 3,03,908
B) CASH FLOW FROM INVESTING ACTIVITIES:
Capital Work in Progress - -
Interest Received 3,406,653 3,23,648
Net Cash used in Investing Activities 3,46,653 3,23,648
C) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds {rom share capital - -
Net Cash used in financing activities - -
NET INCREASE/(DECREASE) IN CASH &
CASH EQUIVALENTS 9,52,605 6,27,556
(A+B+C)
Cash and Cash equivalents at beginning of the year 46,21,066 39.93,510
Cash and Cash equivalents at the end of the year 55,73,671 46,21,066
Breakup of Cash & Cash Equivalent

Cash and cash equivalents 2.80.730 46.464
Other Bank Balances 52.92.941 45.74.602

The accompanving notes form an integral part of the financial statements

As per our report of even date.

FOR P.G.CHAWLA & CO.
Chartered

(Partner -;%\’JIQ.G\ oaoS
M.No. 093392 S.K. KHORANA
Place:Noida Director

Date : \R-0&yolK

%DIN: 00085300

For Isgec Engineering & Projects Ltd.

ADITYA PURI

Director
DIN: 00052534



ISGEC ENGINEERING & PROJECTS LTD.

CIN: U29248HR2007PLC036695

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST

A. Equity share capital

MARCH, 2018

(Amount in Rs. )
As at 31st March 2018| S At 31st March
2017
Opening Equity Share Capital 4,00,00,000 4,00,00,000
Changes in Equity Share Capital - -
Closing Equity Share Capital 4,00,00,000 4,00,00,000

B. Other equity

(Amount in Rs. )

Particulars As at 31st March 2018 As at 31s¢t March
2017

Retained Earning

Opening Retained Earnings (1.21,314) (3,51,890)

Additions during the year 3,24,222 2.30,576

Clsoing Retained Earnings 2,02,908 (1,21,314)

The accompanying notes form an integral part of the financial statements

As per our report of even date.

FOR P.G.CHA_WLA & CO.
Charteregz\ﬁib '
FRN No.p14407N ")
= thef | ©
; R 8 7]

L&/

-

M.No. 093392
Place:Noida
Date :|g .0 >a €

For Isgec Engineering & Projects Ltd.

_/Fﬁ)”—"} == ‘D_{:'»\c?:"r‘r'ﬁbf];,

S.K. KHORANA
Director
%\. DIN: 00085300

hoor

ADITYA PURI

Director
DIN: 00052534
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ISGEC ENGINEERING & PROJECTS LIMITED

Corporate Information

ISGEC Engineering & Projects Limited (the “Company™) is a wholly owned subsidiary company of
Isgec Heavy Engineering Limited holding the entire share capital alongwith its nominees.

Basis of Preparation

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company, with effect
from 1 April 2016, has adopted Indian Accounting Standards (the 'IND AS') notified under the Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies (Indian
Accounting Standards) (Amended) Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is
mitially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

The financial statements are presented in Indian rupees (INR) except otherwise stated.

These financial statements have been prepared under the historical cost convention on the accrual basis.
except for certain financial instruments& Provisions which are measured at fair values at the end of each
reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with Indian Accounting Standards (Ind AS)
requires management to make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and disclosure of contingent liabilities at the end of the reporting
period. Although these estimates are based upon management’s best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future period.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenuc can be reliably measured.

The specific recognition criteria described below must also be met before revenue is recognized.

Interest income is accounted on a time proportion basis taking into account the amount outstanding and
the rate applicable.

Property, Plant & Equipment

Transition to Ind AS

The Companv has adopted optional exemption under Ind AS-101 and elected to continue with the
carrying value of all its property, plant and equipment as recognized in the financial statement at the date

of transition 1.¢. at Ist April, 2015, measured as per the previous GAAP and use tha
at the transition date.
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ISGEC ENGINEERING& PROJECTS LIMITED

Recognition

Property, plant and equipment arc stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any.

Cost includes its purchase price (net of CENVAT / duty credits wherever applicable), after deducting
trade discounts and rebates. It includes other costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management
and the borrowing costs for qualifving assets and the initial estimate of restoration cost if the recognition
criterion 1s met.

Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable
that future economic benefits associated with these will flow to the company and the costs of the item can
be measured reliably.

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Repairs and maintenance costs are
charged to the statement of profit and loss when incurred.

Capital work-in-progress includes cost of property, plant and equipment under installation / under
development as at the balance sheet date.

Derecognition

An 1tem of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the income statement when the asset is derecognised.

The assets residual values, useful life and methods of depreciation are reviewed at each financial year end
and adjusted prospectively.

Depreciation and Ameortization

Depreciation is provided on Property, plant & Equipment in the manner and useful life prescribed in
Schedule II to the Companies Act.2013 as per the written down value method.

Assets costing not more than Rs.5000 are fully depreciated in the vear of their acquisition.

Impairment of Non-Financial Assets

Intangible assets and property, plant and equipment are evaluated for recoverability whenever cvents or
changes in circumstances indicate that their carrving amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.c: the higher of the fair value less cost to sell and the value-
in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases. the recoverable amount is determined for
the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit
and loss 1s measured by the amount by which the carrying value of the assets exceeds the estimated
recoverable amount of the asset. /OF
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An impairment loss is reversed in the statement of profit and loss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount that would
have been determined (net of any accumulated amortization or depreciation) had no impairment loss been
recognized for the asset in prior vears.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid/payable to thetaxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted orsubstantively enacted, at the reporting date in the countries where the Company
operates and generates taxable income.Current income tax ischarged at the end of reporting period to
profit & loss.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either inother comprehensive income or in equity). Management periodically evaluates positions taken in
the tax retumswith respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisionswhere appropriate.

Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrving amounts for financial reporting purpose
at reporting date.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted by the balance sheet date and are expected to apply to taxable income in
the years in which those temporary differences are expected to be recovered or settled.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized.

Unrecognized deferred tax asscts are re-assessed at each reporting date and are recognized to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation or a reliable estimate can be made of the amount of the obligation. The expense
relating to a provision is presented in the statement of profit or loss net of any reimbursement. If the
effect of the time value of money is material, provisions are discounted using a cuupnunu -tax rate that
reflects. when appropriate, the risks specific to the liability. When discounting 1 15,% ‘d thidgerease in the
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provision due to the passage of time is recognized as a finance cost.

A contingent liability is disclosed when

(a) a possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the entity: or

(b) a present obligation that arises from past events but is not recognised because:

(1) 1t is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(11) the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is disclosed, when possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity.

Contingent liabilities and assets are not recognised but are disclosed in notes.
2.10 Earning Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of
the company by the weighted average number of equity shares outstanding during the period.

The Weighted average number of equity shares outstanding during the period is adjusted for events of
bonus issuc. buy back of shares, bonus clement in a rights issuc to existing shareholders, share split and
reverse share split (consolidation of shares).

2.11Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
Initial recognition

The company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair value on
nitial recognition. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities, that are not at fair value through profit or loss, are added to the fair value
on initial recognition.

Subsequent measurement
For the purpose of subsequent measurement financial assets are classifies in three broad categories:

A. Non-derivative financial instruments

(i) Debt instrument carried at amortized cost

A debt instrument is subsequently measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held

within a business model whose objective is achieved by both collecting contractu;(l'/ch'slflﬂqx and selling
2 )

-
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financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

(iii) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categorics are subsequently fair valued
through profit or loss.

(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For
trade and other payables maturing within one vear from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

2.12Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand
and short-term deposits with a maturity of three months or less, which are subject to an insignificant risk
of changes in value. Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and usage.

2.13 Fair Value Measurement
The Company measures financial instruments such as derivatives, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a hability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or

- In the absence of a principal market, in the most advantageous market for the asset or hability

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Entity uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statéments are
categorized within the fair value hierarchy, described as follows. based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly obscrvable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement 1s unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on
the basis of the nature. characteristics and the risks of the asset or liability and the lgvel of the fair value
hierarchy as explained above.
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NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31.03.2018

Property, plant & equipment

Particulars Land (Free Hold) Buildings Total

Gross Block (at cost)

As at 31.03.2016 2,22,75,871 1,38,64,000 3,61,39,871
Additions - - -
Disposals - - -
As at 31.03.2017 2,22,75,871 1,38,64,000 3,61,39,871
Additions

Disposals

As at 31.03.2018 2,22,75,871 1,38,64,000 3,61,39.871
Depreciation

As at 31.03.2016 - 5,12,394 5,12,394
Charge for the year - 6,50,223 6,50,223
Disposals -
Adjustments

As at 31.03.2017 - 11,62,617 11,62,617
Charge for the year - 6,18,557 6,18,557
Disposals

Adjustments

As at 31.03.2018 - 17,81,174 17,.81,174
Net Block

As at 31.03.2017 2,22,75,871 1,27,01,383 3,49,77,254
As at 31.03.2018 2,22,75,871 1,20,82,826 3,43,58,697
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ISGEC ENGINEERING & PROJECTS LTD.
CIN: U29248HR2007PLC036695

NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED

31.03.2018
Movement in Deferred Tax Assets
(In Rupees)
Preliminary .
expenses Depreciation Total
As at 31.03.2016 99,174 99,174
(Charged)/credited:-
-to profit & loss (23.967) - (23,967)
-to other Comprehensive Income
-Deferred tax on basis Adjustmerit
As at 31.03.2017 75,207 - 75,207
(Charged)/credited:-
-to profit & loss (20.661) - (20,661)
-to other Comprehensive Income
-Deferred tax on basis Adjustment
As at 31.03.2018 54,546 54,546
Current Financial Assets- Cash & Cash Equivalents
(In Rupees)
Particulars As at As at
31.03.2018 31.03.2017
Balances with banks
- In Current & Cash Credit accounts 2.80.730 46,464
Cash in hand - -
2.80,730 46.464
Current Financial Assets -Others Bank balance
(In Rupees)
Particulars As at As at
31.03.2018 31.03.2017
Fixed Deposit with Banks 52,92.941 45,74.602
Total other financial assets 52,92.941 45,74.602
Current Financial Assets -Others
(In Rupees)
Particulars As at As at
31.03.2018 31.03.2017
-Interest accured but not due 2,25.703 2.32.650
Total other financial assets 2,25,703 2,32,650
Current tax assets / liabilities (net)
(In Rupees)
Particulars et et
31.03.2018 31.03.2017
Prepaid Income Taxes 2,30,691 2,37,185
Less: Provisions for income- tax 2,16.800 2.41,676
Net current tax assets 13.891 (4,491)
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NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31.03.2018

Share capital

As at 31.03.2018 As at 31.03.2017
Number of
Number of shares (In Rupees) shares (In Rupees)

Authorised 50,00.000 5.00,00,000 50,00.000 5,00,00,000
(Equity shares of 10/- each with voling rights)

Issued 40,00,000 4,00,00.000 40.00,000 4,00,00,000
(Equity shares of Rs.10/-each with voting rights)

Subscribed 40,00,000 4.00,00,000 40,00,000 4,00,00,000
(Equity shares of Rs.10/-each with voting rights)

Tolal 40,00,000 4,00,00,000 40,00,000 4,00.00,000

9.1. Additional information as per Schedule 11§

Notes:

The rights, preferences and restrictions attached to each class of shares including restrictions on the distribution of dividends and

the repayment of Capital are as under:

The Company has only one class of equity shares having a par value of Rs.10 per share. Each share holder is entitled to one vote per share.
The dividend proposed by the board of directors is subject to the approval of the shareholders in the ensuing Annual General Meeting,. In the
event of Liquidation of the company, the holders of the equity shares will be entitled to receive the remaining assets of the company, afler
distribution of all the preferential amounts. The distribution will be in proportion to the number of equity shares held by each of the equity

share holders.

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year:

Year

Particulars
Equity Shares outstanding at the beginning of the
Add: [ssued during the year

Less: Shares bought back

Equity Shares outstanding at the close of the year

As at 31.03.2018 As at 31.03.2017
(In Rupees) Number of (In Rupees)
Number of Shares Shares
40,00,000 4,00,00,000 40,00,000 4,00,00,000
40,00,000 4,00,00,000 40,00,000 4,00,00,000

Detail of Shares held by each Sharcholder holding more than 5% Shares:

Class of Shares/Name of the Sharcholders:

As at 31.03.2018

As at 31.03.2017

(1) Ispec Heavy Engineering Ltd

Number of Shares| % Holding in that Number of % Holding in that
held class of shares Shares held class of shares
Equity Shares with voting rights
40,00,000 100% 40,00.000 100%

Out of 40,00,000 shares (previous year 40,00.000 shares) ., 6 shares are held by 6 individuals holding | share each as nominee of lsgec

Heavy Engineering Ltd
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ISGEC ENGINEERING & PROJECTS LTD.

CIN: U29248HR2007PLC036695
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31.03.2018

Other cquity
. Other
Retamed o
comprehensive Total
eamings .
income
Asat31.3.2016 (3.51.890) - (3,51,890)
Profit for the period 2.30.576 2,30,576
Transfer o retained earnings =
Total comprehensive income for the year -
Dividends
As at 31.03.2017 (1,21.314) - (1,21,314)
Profit for the period 3,24.222 3,24,222
Addition during the year
Total comprehensive income for the year
Dividends
As at 31.3.2018 2,02,908 - 2,02,908
Current Financial Liabilities - Trade Payable
(In Rupees)
Particulars As at As at
31.03.2018 31.03.2017
Due to parties registered under MSMED Act
Due to other parties - -
Due to related Parties
Total -
Current Financial Liabilities - Other Financial liabilities
(In Rupees)
Particulars As at As at
31.03.2018 31.03.2017
Others - Liability for expenses 23.600 23.000
23,600 23,000
Other Current Liabilities
(In Rupees)
Particulars As at As at
31.03.2018 31.03.2017

Statutory dues

Total
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14 Revenue from operations

16

17

NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR
ENDED 31.03.2018

(In Rupees)
Particulars Year ended Year ended
31.03.2018 31.03.2017
Rent Received 8,64,000 8,64,000
Total 8,64,000 8,64,000
Other income
(In Rupees)
Particulars Year ended Year ended
31.03.2018 31.03.2017
Interest on Fixed Deposit with Banks 3,46,653 3,22,833
Other Interest - 815
Total 3,46,653 3,23,648
Depreciation and amortization expense
(In Rupees)
Particulars Year ended Year ended
31.03.2018 31.03.2017
Depreciation of tangible assets 6,18,557 6,50,223
Total 6,18,557 6,50,223
Other expense
(In Rupees)
Particulars Year ended Year ended
31.03.2018 31.03.2017
Professional Expenses 2,094 13,666
Auditors Remuneration 23,600 23,050
Filing Fee 2,400 2,400
Bank Charges 1,180 -
Total 29,274 39,116
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Tax expense

(In Rupees)

Particulars Year ended Year ended
31.03.2018 31.03.2017

Current tax 2,16,800 2,41,676

Previous year tax 1,139 2,090

Deferred tax 20,661 23,967

Total 2,338,600 2,67,733

(a)

Particulars Year ended Year ended
31.03.2018 31.03.2017

(a) Income Tax Expense

Current tax

Current tax on profits for the year 2,16,800 2,41,676

Previous year tax adjustment 1,139 2,090

Total Current tax Expense 2,17,939 2,43,766

(b) Deferred Tax

Current year deferred tax Liabilities / (assets) 20,661 23,967

Total Deferred tax expense/(benefit) 20,661 23,967

Total 2,38,600 2,67,733

(b) Reconciliation of tax expense and accounting profit multiplied by India's tax rate:

Particulars Year ended Year ended
31.03.2018 31.03.2017

Profit from continuing operations before income tax 5,62,822 4,98,309
expense

Profit from discontinuing operations before income -
tax expense -

Tax at Indian tax rate of 25.75%(2016-17-29.87% 1,44,927 1,48,845
Tax effects of amounts which are not deductible in 1,59,278 1,94,222
calculating taxable income

Tax on standard deduction allowed under income (66,744) (77,423)
from house property

Previous year tax adjustment 1,139 2,090
Add: Permanent Difference

Income tax Expense 2.,38,600 2,67,733
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NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31.03.2018
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20

21

22

23

Notes on Financial Statements

Related party transactions
In accordance with the Indian Accounting Standard on “Related Party disclosures”(IND As-24) the
disclosures in respect of related parties and transactions with them, as identified and certified by the
management, are as follows:

i) Description and name of related parties

Description of relationship:
Directors
Mr. Aditya Puri

Holding Company
Isgec Heavy Engineering Limited

Key Management Personnel
None

ii) Details of related party transactions

Year ended Year ended
Farticbies 31.03.2018 31.03.2017
a)|Rent Received
- Holding Company
Isgec Heavy Engineering Ltd 8,64,000 8,64.000

Earning per share:
In accordance with indian Accounting Standard (IAS-33) on ‘Earnings Per Share’ the following table
reconciles the numerator and denominator used to calculate Basic and Diluted Earnings Per Share:

Particulars Year ended Year ended
31.03.2018 31.03.2017
Net Profit / (Loss) available to Equity Shareholders 3,24222 2,30,576
Number of Weighted Average Equity Shares outstanding during
the year for the purpose of calculation of Earning Per Share 40,00,000 40,00,000
Nominal value of Equity Share (In Rs.) 10.00 10.00
Basic & Diluted Earning per Share (In Rs.) 0.081 0.058

On the basis' of information available with the company as to whether an enterprise is a Micro/Small
enterprises under the MSMED Act, 2006 there was no amount remaining unpaid or delayed in
payment during the period beyond the agreed credit period. Hence no interest is due or paid to any
such enterprise.

Previous year figures have been regrouped rearranged wherever required to make them comparable
with current Period figures.

There is no other information required to be disclosed apart from the informatiop-alpa isclosed,
pursuant to the requirements of Schedule 111 to the Companies Act,2013
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ISGEC ENGINEERING & PROJECTS LTD.
CIN: U29248HR2007PLCO036695
NOTES TO THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31.03.2018

FINANCIAL RISK MANAGEMENT

The Company’s principal financial liabilities comprise trade and other payables The main purpose of these financial liabilities is to manage finances for the Company’s
operations The Company has cash and short-tenin deposits that arise directly from its operations

The Company’s activities are expose to market risk, credit risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will luctuate because of changes in market prices. Market prices comprise tlree types of
risk: cwrrency rate risk, interest rate risk and other price risks, such as equily price risk and commdity risk. Financial instruments affected by market risk include loans and
borrowings. deposits, mvesunents, and derivative financial instruments

(@)

(b)

©)

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. As Company doesn'L
have any borrowings whether short term or long term therefore company is not exposed to any interest rate risk

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because ol changes in foreign exchange rates. The Company does not
operates internatipnally and as the Company has not obtained any foreign currency loans and also doesn't have any foreign currency trade payables and foreign
receivables, therefore, the company is not exposed to any foreign exchange risk

Price Risk
The company is not exposed to any price risk as Company doesn't have any investments whether in equity or in commodity

Credit risk

Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the company To manage this, the
Company periodically assesses the financial reliability of customers, taking into account the financial conditions, current economic trends, and analysis of historical bad
debts and ageing of accounts receivable

Since company does 1ot have any trade receivable or financial assets, so the company is not exposed to any credit risk

Liquidity Risk

Liquidity risk is defined as the risk that company will not be able to settle or meet its obligation on time or at a reasonable price. The Company’s objective is to at all times
mainlain optmum levels of liquidity to meet its cash and collateral requirements The Company's treasury department is responsible for liquidity, funding as well as
settlement management In addition, processes and policies related to such risk are overseen by senior management Managemenl monitors the company’s net liquidity
position through rolling, forecast on the basis of expected cash flows

The table below provides details regarding the remaining contractual maturities of fmancial liabilities at the reporting date based on contractual undiscounted payments:

As at 31-03-2018 Carrying Amount On Demand Lessthan 6 6-12 months 12 monthsto  More than 3 Total
- ___mionths 3 vears VeRrS
Trade payabiles - -
Other Liabilities 23,600 23,600 23,600
Total 23,600 - 23,600 - - - 23,600
As at 31-03-2017 Carrying Amount On Demand Lessthan 6 6-12 months 12 monthsto  More than 3 Total
SEES— — months - 3 vears years -

Trade payables - - -
Other Liabilities 23,000 23,000 23,000
Total 23,000 23,000 . - - 23,000




