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CHARTERED ACCOUNTANTS
R-79, GREATER KA ASII-I,
NEW DELHI- 110 048 (INDIA)
Phone: + 91-11-41608133, 26418337
E.mail: rem_kemalhotra@yahoo.co.in

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE ISGEC COVEMA LIMITED
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Isgec Covema Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss (including other
comprehensive income) for the year ended March 3 1. 2017,the Statement of cash flows and the Statement of changes in
Equity for the year then ended and a summary of the significant accounting policies and other explanatory information.
(hereinafter referred to as ‘standalone Ind AS financial statements)

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone Ind AS financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with accounting principles generally accepted in India. including the Accounting
Standards specified under section 133 of the Act, read with relevant rules issued thereunder.,

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant (o the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants
of India, as specified under Section 143(10) of the Act. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the standalone [nd AS
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the standalone
Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to tie Company’s preparation of the
standalone Ind AS financial statements that give a true and fair view in order o design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone

Ind AS financial statements give the information required by the Act in the manner so required and give a true and Fair

view in conformity with the accounting principles generally accepted in India including the Ind AS of the financial
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Report on Other Legal and Regulatory Requirements

1.

2.

(a)

(b)

(©

(d)

(e)

)

(g

As required by the Companies (Auditor’s report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in Annexure ‘A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books

The Balance Sheet, Statement of Profit and Loss, the statement of Cash Flows and the Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account

In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting Standards
specified under section 133 of the Act read with relevant rule issued thereunder.

On the basis of written representations received from the directors as on March 31, 2017, and taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2017, from being appointed as a
director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B” and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii. There has been no delay in transferring amounts, as required to be transferred to the Investor Education and
protection Fund by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016- Refer Note 10.

For K.C.Malhotra & Co.
Chartered Accountants
(Regn.No.000057N)

-

% | (Ramesh Malhotra)
Membership No.013624
Place: New Delhi
Date:28™ May,2017
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CHARTERED ACCOUNTANTS
R-79, GREATER KAILASII-I,
NEW DELITI- 110 048 (INDIA)
Phone: +91-11-41608133, 26418337
E.mail: rem_kem malhotra@yahoo.co.in

Annexure ‘A’to Auditors’ Report

The annexure referred to in Independent Auditor’s Report of even date to the members of Isgec Covema Limited
on the standalone financial Statements as of and for the year ended 31“.March,2017

| The Company does not have any tangible assets as at March 31, 2017 and, accordingly, the requirements under
paragraph 4(i) of the Order are not applicable to the Company and hence not been commented upon.

i The Company’s business does not involve inventories and accordingly the requirements paragraph 4(ii) of the
Order are not applicable to the Company and hence not been commented upon.

iii  According to the information and explanations given to us, the Company has not granted any loans, secured or
unsecured to companies, firms or other parties covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly, the provisions of clause 3 (iii) (a), (b) and (c) of the Order are not applicable to
the Company and hence not commented upon.

iv. Inour opinion and according to the information and explanations given to us, there are no loans, investments,
guarantees, and securities granted in respect of which provisions of section 185 and 186 of the Act are applicable
and hence not commented upon.

v The Company has not accepted any deposits from the public.

vi Maintenance of cost records has not been prescribed to the company by the Central Government under Section
148(1) of the Companies Act, 2013

vii a)The company is regular in depositing with appropriate authorities undisputed statutory dues including, income-
tax, and other material statutory dues applicable to it.The provisions relating to provident fund, employees’ state
insurance, wealth tax, duty of custom, cess and duty of excise are not applicable to the company.

b)According to the information and explanations given to us, no undisputed amounts payable in respect of
income-tax, and other material statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable. The provisions relating to provident fund, wealth tax, duty of custom,
cess, employee state insurance and duty of excise are not applicable to the company.

¢)According to the information and explanations given to us, there are no dues of income tax, sales tax and service
tax, which have not been deposited on account of any dispute. The provisions relating to customs duty and excise
duty are not applicable to the Company.

viii The Company did not have any outstanding dues from banks, financial institutions, debenture holders or
government.

ix Based on our audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management. the Company has not
raised any money way of initial public offer / further public offer) and term loans hence, reporting under clause (ix)
of the order is not applicable to the Company and hence not commented upon.

x Based upon the audit procedures performed for the purpose of reporting the true and fair view ol the inancial
statements and according to the information and explanations given by the management, we report that no fraud by
the company or on the Company by the officers and employees of the company has been noticed or reported during
the year. AL
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xi The provisions of section 197 read with Schedule V to the Companies Act, 2013 are not applicable to the Company.
Therefore, the requirements under paragraph 3(xi) of the Order are not applicable to the Company and hence not
commented upon,

xii In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of the Order are not
applicable to the Company and hence not commented upon.

xiii According to the information and explanations given by the management, there are no transactions with the related
parties during the year under audit and accordingly reporting under clause 3(xiii) in so far as relates to section 188
of the Act is not applicable to the company and hence not commented upon. The provisions of section | 77 are not

applicable to the company and accordingly reporting under clause 3(xiit) in so far as it relates to section 177 of the
Act is not applicable to the Company and hence not commented upon.

xivAccording to the information and explanations given to us and on an overall examination of the balance sheet, the

company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under audit and hence provisions of clause 3(xiv) are not applicable and not commented
upon.

xv Based on our audit procedures performed for the purpose of reporting the true and fair view of the financial

statements and according to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him.

xviAccording to the information and explanations given to us, the provisions of section 45-1A of the Reserve Bank of
India Act, 1934 are not applicable to the Company.

For K.C.Malhotra & Co.
Chartered Accountants

\Firm Regn.No.0000S7N)

: | ez
=\ Ramesh Malhotra)
A e

Membership No:013624
Place:New Delhi
Date:28th.May,2017
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CHARTERED ACCOUNTANTS
R-79, GREATER KAILASII-I,
NEW DELHI- 110 048 (INDIA)
Phone: + 91-11-41608133, 26418337
E.mail: rem_kemalhotra@yahoo.co.in

Annexure B to the Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of (he Companies Act,
2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Isgec Covema Limiled (“the Company”) as
of March 31, 2017 in conjunction with our audit of the standalone Ind AS financial statements of the Company for the
year ended March 31, 2017.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of interna! financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement. including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis lor our audit
opinion on the internal financial controls system over financial reporting,.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
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financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility ol
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over fnancial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31,2017,
based on the internal control over financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For K.C.Malhotra & Co.
Chartered Accountants
m (Firm Regn.N0.000057T:I)

“
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Ramesh Malhotra)
arther

Membership No: 013624
Place :New Delhi
Date:28".May,2017



ISGEC COVEMA LIMITED
CIN: U52109D11986PLC025908
BALANCE SHEET AS AT 31.03,2017

(IN INR)
Note 31.03.2017 31.03.2016 01.04.2015
ASSETS
Non - current assets
{a) Property, plant and equipment 4 - . 59,603
(b) Financial assets
(i) Investments
{ii)  Trade receivables 5 9,740,312 11,217,944 11,217,944
{iii) Loans
{ivi Others 6 30,000 30,000 30,000
(c) Deferred tax assets (net) 7 2,052,545 2,042,073 1,783,443
{d) Other non - current assets 8 2,489,762 2,489,762 3,615,516
Total non-current assets 14,312,619 15,779,779 16,706,506
Current assets
(a) Inventories
{b) Financial assets
(i) Investments
(i)  Trade receivables 9 - 810,938
(iii)  Cash and cash equivalents 10 10,179,493 10,832,817 10,070,524
(iv) Loans
{v)  Others (to be specified) 11 233,996 23,601 115,312
{c}  Current tax assets {net) 12 33,872 504,409 66,561
{d)  Other current assets 13 1,547,778 1,661,238 -
Total current assets 11,995,139 13,833,003 10,252,397
Total assets 26,307,758 29,612,782 26,958,903
EQUITY AND LIABILITIES
EQUITY
(a)  Equity share capital 14 20,000,000 20,000,000 20,000,000
(o)  Other equity
Reserves and surplus 15 5,621,835 5,663,561 6,241,923
Total equity 25,621,835 25,663,561 26,241,923
LIABILITIES
Non - current liabilities
(a)  Financial liabilities
(i) Borrowings
(i) Trade payables
(iii}  Other financial liabilities
(b)  Provisions
(c}  Deferred tax liabilities (net)
(d)  Other non - current liabilities 16 442,104 442,104 598,104
Total non-current liabilities 442,104 442,104 598,104
Current liabilities
(a)  Financial liabilities
(i} Borrowings
(i)  Trade payables 17 240,803 3,429,594 112,876
(iii)  Other financial liabilities
(b)  Other current liabilities 18 3,016 77,523 6,000
(¢}  Provisions
(d)  Current tax liabilities (net)
Total current llabillties 243,819 3,507,117 118,876
Total equity and liabilities 26,307,758 29,612,782 26,958,903

The above balance sheet should be read in conjunction with the accompanying notes

In terms of our report of even date
For K.C.Malhotra & Co.
Chartered Accountants
(FIrm regn.No.000057N)

For and on behalf of, Directors

Do o—e~P

Partner (S.K. Khorana)
Director

DIN: 00085300

(V.K Luthra) , N
Director
Place: New Delhi DIN: 02837289

date: 2@, —F 2o\



ISGEC COVEMA LIMITED
CIN: U52109DL1986PLC025908
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2017

{IN INR)
Income Note 31.03.2017 31.03.2016
| Revenue from operations 19 - 24,000,000
Il | Other Income 20 605,728 1,038,348
lll | Total income (I +11) 605,728 25,038,348
IV | Expenses
Erection & Civil Cost 21 550,000 25,458,095
Finance costs 22 484 6,153
Other expenses 23 89,133 411,092
Total expenses 639,617 25,875,340
V | Profit/ (loss) before exceptional items and tax (I - IV} (33,889) (836,992)
VI | Exceptional items =
VIl | Profit / (loss) before tax (V - VI) (33,889) (836,992)
VIIl | Tax expense 24
(1) Current tax 18,309 -
(2) Deferred tax (10,472) (258,630)
IX | Profit / (loss) for the period after tax (VII-VIII) (41,726) (578,362)
X | Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
(i) Income tax relating to items that will not be reclassified to profit or loss
B (i) Itemsthatwill be reclassified to profit or loss
(i) Income tax relating to items that will be reclassified to profit or loss
Xl | Total comprehensive income/(deficit) for the year (IX + X) (41,726) (578,362)
Xl | Earnings per equity share
Basic & Diluted 25 (0.02) (0.29)

The above statement of profit and loss should be read in conjunction with the accompanying notes

In terms of our report of even date
For K.C.Malhotra & Co. For and on behalf o
Chartered Accountants 1107/~

ard of Directors

(Firm regn.No.000057N),/ " ’“:—-;:"’-‘,_7‘.\
New Delhi /7 '_:;_"*»_j__-,-c_*:_..z.._ >

Partner P NS -’_'f-‘.'-‘.".',‘-”.'/ ) (S.K. Khorana) (V.K Luthra) +
JED Director Director

Place: New Delhi DIN: 00085300 DIN: 02837289

date: 20, 5.0\



Isgec Covema Limited
CIN: U52109DL1986PLC025908
Cash Flow Statement for the year ended 31st March.2017

31.3.2017 31.3.2016
CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax (33,889) (836,992)
Adjustment for :
Interest Income (605,728) (882,348)
Loss on write off of Fixed assets - 59,603
Change in Operating assets and liabilities
Decrease /(increase) in operating assets:
Non-current financial assets -Trade receivables 1,477,632 -
Other non-current assets - 1,125,754
Current financial assets - Trade receivables 810,938 (810,938)
Other financial assets (210,395) 91,711
Current tax assets (net) 470,537 (437,848)
Other current assets 113,460 (1,661,238)
Increase / ( decrease) in Operating Liabilities :
Other non-current liabilities (156,000)
Other financial liabilities 2,415
Trade payable (3,191,206) 3,316,718
Other Current Liabilities (74,507) 71,523
Cash generated from operations (1,240,743) (120,055)
Taxes paid (18,309) -
Net cash outflow from operating activities (1,259,052) (120,055)
CASH FLOW FROM INVESTING ACTIVITIES
Interest Received 605,728 882,348
Net Cash inflow (outflow) from Investing Activities 605,728 882,348
CASH FLOW FROM FINANCING ACTIVITIES
Net cash inflow (outflow) from financial Activities C £
Net Increase / (Decrease) in Cash & Cash Equivalents (653,324) 762,293
(A+B+C)
Cash and Cash Equivalents as at the beginning of the year 10,832,817 10,070,524
Cash and Cash Equivalents as at the end of the year 10,179,493 10,832,817

The above statement of cash flows should be read in conjunction of the accompanying notes

In terms of our report of even date
For K.C.Malhotra & Co.
Chartered Accountants

(Firm regn.No.000057N)

Partner

Place: New Delhi
Date: 2.9, .S 2a\

—" g e M o — ’--

(S.K. Khorana)

Director

(Dw:‘gfosssoo

For and on behalf of the Board of Directors

V.K Luthra)
Director
N: 02837289



Isgec Covema Limited

Notes to financial statements for the year ended 31.03.2017

Statement of changes In equity

A : Equity share capital

As at 1.4.2015
Changes in equity share capital

20,000,000

As at 31.3.2016
Changes in equity share capital

20,000,000

As at 31.3.2017

20,000,000

B : Other equity

Reserves and Surplus

Items of other comprehensive income

. Securities ! Other items of other
Particulars . General . ] Revaluation i
premium Retained earnings comprehensive income Total
reserve Surplus )
account (specify nature}
As at 01.04.2015 6,241,923 6,241,923
Profit/{loss) for the year {578,362) (578,362)
Other comprehensive income .
Total comprehensive income for the year 5,663,561 5,663,561
Restated balance as at 31.03.2016 - - 5,663,561 - - 5,663,561
Balance as at 31.3.2016 5,663,561 5,663,561
Profit /(loss)for the year {41,726} - (41,726)
Total comprehensive income for the year 5,621,835 - - 5,621,835
As at 31.3.2017 5,621,835 - - 5,621,835

The above statement of changes in equity should be read in conjunction with the accompanying notes

In terms of our report of even date
For K.C.Malhotra & Co.
Chartered Accountants

(Firm regn.No.000057N)

S\
;i :/5\\,/
A

New Delhi

Partner

Place: New Delhi
date: 23 5 2o\N\

—

(S.K. Khorana)
Director

DIN: 0p085300

For and on behalf of the Board of Directors

£

p—

Director

- DIN: 02837289




Isgec Covema Limited

Note 1 : Overview

The company is a limited company domiciled in India and is incorporated under the provisions of the
Companies Act, 2013.The company is the wholly owned subsidiary company of Isgec Heavy Engineering
Limited holding the entire share capital along with its nominees. The registered office of the company is
located at A-4,Sector 24, Noida,U.P. The Company is engaged in erection and commissioning of
industrial boilers, sugar plants and related accessories.

Note 2 : Significant accounting policies

This note provides a list of all significant accounting policies adopted in the preparation of these
financial statements .These policies not specifically referred to otherwise are consistent.

(a)Basis of preparation

(i)Compliance with IND AS

The financial statements comply with in all materials aspects with Indian Accounting standards (IND
AS) notified under Section 133 of the Companies Act,2013 (the Act) [Companies (Indian Accounting
Standards) Rules,2015 and other relevant provisions of the Act.

For all periods upto and including the year ended 31.3.2016, the company prepared its financial
statements in accordance with Indian GAPP ,including accounting standards notified under the
Companies Act,2013 read together with Rule 7 of the Companies Act,2014.

These financial statements which comply with IND AS applicable for the year ended 31*.March,2017

are the first financial statements of the company. Refer to Note 32 for information on how the
company adopted IND AS.

(ii)Historical cost conventional
The financial statements have been prepared on historical cost basis.

(b)Current versus Non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is;

The Company presents assets and liabilities in statement of financial position based on current/non-
current classification.

An asset is classified as current when it is :

* expected to be realised in normal operating cycle,

* Held primarily for the purpose of the trading,

*Expected to be realised within twelve months after the reporting period, or

*Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

~ [ . / /_F_.-' !
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Isgec Covema Limited
Significant accounting policies contd.

All other assets are classified as non-current.

A liability is classified as current when:

*itis expected to be settled in normal operating cycle,

*itis held primarily for the purpose of the trading,

*it is due to be settled within twelve months after the reporting period, or

*there is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

(c) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand and deposit with banks. Cash equivalents are short term, highly liquid investments

that readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value

(d) Provisions
General

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

A contingent liability is disclosed, unless the possibility of an outflow of resources embodying economic
benefits has become probable.

A contingent asset is not recognized but disclosed when an inflow of economic benefits is probable ..A
Contingent asset is a possible asset that arises from past events and whose existence will be confirmed only
by occurrence or non-occurrence of one or more uncertain events not wholly within the control of the entity.

(e) Income tax

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the

provisions of the Income Tax Act,1961.however, No provision for tax has been made, as there is no assessable
income for the year.

Deferred income tax is provided using the liability method on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority. Current tax assets and tax liabilities are offset when the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.



Isgec Covema Limited
Significant accounting policies contd.

Current and deferred tax is recognized in profit and loss, except to the extent that it relates to items recognized in
comprehensive income or directly in equity .In this case, tax is also recognized in other comprehensive income or

directly in equity, respectively.
(f)Revenue recognition

Revenue is recognised to the extent that it is probable that the future economic benefits will flow to the company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually

defined terms of payment and excluding taxes or duties collected on behalf of the government.

Erection Revenue and erection costs associated with the erection and commissioning jobs carried out is recognized
as revenue and expenses by reference to the stage of completion of the job activity at the end of the reporting
period. However, any expected excess of total erection costs over total erection revenue for the erection and
commissioning jobs are recognized as an expense immediately.

*Interest income is recognized using the bank deposit rates which is considered to be effective rate of interest
The effective rate of interest is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to the gross carrying amount of a financial asset. While calculating the effective interest

rate, the company estimates the expected cash flows by considering all the contractual terms of the financial

instrument (For example prepayments, extension, call and similar options ) but does not consider the expected
credit losses.

(g)Earning per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company
the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company (after

adjusting for interest on the convertible preference shares) by the weighted average number of equity shares

plus the weighted average number of equity shares that would be issued on conversation of all the dilutive
shares into equity shares.

There are no transactions involving equity shares or potential equity shares between the reporting date and the
financial statements,

(h) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another equity.

(i)Measurement

At initial recognition, financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Transaction costs
financial assets carried at fair value through profit or loss are expensed in profit and loss. After initial recognition ,
financial assets are classified and measured at amortised cost, fair value through other comprehensive income
(FVTOCI) or fair value through profit and loss (FVTOCI) on the basis of both:

a)the entity’s business model for managing the financial assets and

b)the contractual cash flow characteristics of the financial asset.

*Amortised cost :Assets that are held for collection of contractual cash flows where those cash flows represent
Solely payments of principal and interest are measured at amortised cost.

*Fair value through other comprehensive income(FVOCI) : Assets that are held for collection of contractual cash
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flows and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at fair value through other comprehensive income(FVOCI)

*Fair value through profit and loss :Assets that do not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit and loss (FVTPL).

All financial liabilities subsequently measured are at amortised cost, except for:

*financial liabilities at fair value through profit or loss

* financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the
Continuing involvement approach applies

*Financial guarantee contracts

A gain or loss on a financial asset or financial liability that is measured at fair value shall be recognised in
profit or loss unless it is a part of hedging relationship or it is an investment in equity instrument for which option
to present gains and losses in other comprehensive income has been opted or it is a financial asset
measured at fair value through other comprehensive income.

(i) Impairment of financial assets
In accordance with ND AS 109 the company applies expected credit loss (ECL) associated with its
assets carried at amortised costs i.e. deposits, cash and cash equivalents ,FVOCI DEBT instruments
and asset that results from transactions within the scope of IND AS 18 (referred to as contractual
revenue receivables ).The impairment methodology applied depends on whether there has been a
significant increase in credit risk. The company determines that there is no significant increase in
credit risk since initial recognition i.e from 1.4.2015, therefore 12 month ECL is used to provide for
impairment loss.
The company does not have any purchased or originated credit —impaired (POCI) financial
asset, i.e. financial assets which are credit impaired on purchase/origination.

(iii) Derecognition of financial assets

A financial asset is derecognised only when the company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset ,but assumes a contractual obligation to pay the cash flows to one or more recipients

When the entity has transferred an asset, the company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognized. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is hot derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognized if the company has
not retained control of the financial asset. Where the company retains control of the financial asset,
the asset is continued to be recognized to the extent of continuing involvement in the financial asset.
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(i) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognized amounts and there is an intention to
settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal

course of business and in the event of default, insolvency or bankruptcy of the company or the
counterparty.

(i)Trade payables

The amount represents liabilities for services provided to the company prior to the end of the period
which are unpaid .The amounts are unsecured non-interest bearings and are usually paid within 60
days of recognition. Trade payables are presented as current liabilities unless payment is not due

within 12 months after the reporting period. They are recognized at amortised cost, and the carrying
amounts are reasonable approximation of fair value.

(k) Property, plant and equipment
Property, Plant and Equipment is carried at historical cost. On transition to IND AS, the company
has elected to continue with the carrying value of property, plant and equipment as at 1.4.2015
measured as per the previous GAPP and use that carrying value as the deemed cost.

For the period upto 31.3.2015 depreciation is calculated using the written down value method to
allocate their cost, net of residual values, over their estimated useful lives of the assets as prescribed
under schedule Il to the Companies Act,2013,and thereafter no depreciation is charged as carrying

amount of all assets have been written off .These are included in profit and loss for the year ended
31.3.2016.

(l)standards issued but not yet effective upto the date of issuance of the company’s financial
The new standards, interpretations and amendments to standards that are issued, but not yet
effective, upto the date of issuance of the company’s financial statements are disclosed below. The
company intends to adopt these standards ,if applicable, when they become effective.

IND As 115 Revenue from contracts with customers

In February, 2015 IND AS 115-Revenue from contracts with customers was issued. The standard
establishes a new five-step model that will apply to revenue arising from contracts with

customers. Under IND AS 115 revenue is recognized at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a

customer. The new revenue standard is applicable to all entities and will supersede all current
recognition requirements under IND AS. The effective date is from accounting period beginning on or
after 1*.April,2018.The company is currently evaluating the requirements of IND AS 115,and has not
yet determined the impact on the financial statements.
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Amendment to IND AS 7

In March,2017,the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules,2017 notifying amendment to IND AS 7,”Statement of cash flows” This
amendment is in accordance with the recent amendment made by International Accounting
Standards Board (ASB) to IAS 7.The amendments is applicable to the company from 1%.April, 2017.
The amendment to IND AS 7 requires the entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes
arising from cash flows and non-cash flow items, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to
meet the disclosure requirement.

The company is evaluating the requirements of the amendment and the effect on the financial
statements is being evaluated.

Note 3 : Accounting estimates ,assumptions and judgements

The preparation of financial statements requires the use of accounting estimates , which by
definition, will seldom equal the actual results. Management also needs to exercise judgement in
applying the company’s accounting policies, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities, if any. Uncertainty about these assumptions and estimates could
result in outcomes of assets and liabilities affected in future periods.

The areas involving critical estimate or judgement is

-Recognition of deferred tax assets for carried forward losses - Note 7
-Impairment of trade receivables - Note 5
- Estimation of tax expense - Note 24

The Estimates and judgements are continually evaluated. They are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the
company and that are believed to be reasonable under the circumstances.

There are no sources of estimation uncertainty that may have a significant risk of causing material
adjustments to the carrying amounts of assets and liabilities in future periods ,and also there are no,
significant judgements that may require disclosures.
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Isgec Covema Limited

Note to financial statements for the year ended 31.3.2017

Note 4 : Property, plant and equipment

(IN INR)
Plant & Furniture & Office
Vehlcles Total

Particulars Bulldings eRliE Nt fixtures equipment
Year ended 31.03.2016
Gross carrying amount
Deemed cost as at 01.04.2015 186,000 181,333 369,532 94,110 830,975
Additions
Disposals 186,000 181,333 369,532 94,110 830,975
Closing gross carrying amount - - - - - -
Accumulated Depreciation
Depreciation charge during the year 186,000 163,230 329,900 92,242 771,372
Disposals 186,000 163,230 329,900 92,242 771,372

Closing accummulated depreciation

Net carrying amount

Year ended 31.3.2017
Opening gross carrying amount
Additions

Disposals

Closing gross carrying amount

Accumulated depreciation
Depreciation Charge for the year
Disposals

Closing accumulated depreciation

Net carrying amount
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Note 5 : Non Current Financial Assets -Trade Receivables

(IN INR)
Particulars 31.03.2017 31.03.2016 01.04.2015
Trade receivables 10,822,569 12,464,382 12,464,382
(Unsecured considered good)
Less: Allowance for Doubtful Debts (1,082,257) (1,246,438) (1,246,438)
Total Trade recelvables 9,740,312 11,217,944 11,217,944
Note 6 :Non Current Financial Assets -Others
(IN INR)
31,03.2017 31.03.2016 01.04.2015
Security deposit (Unsecured) 30,000 30,000 30,000
Total non-current financial assets-others 30,000 30,000 30,000
Note 7:Deferred tax assets / liabllities (net)
The balance comprises temporary differences arttrlbututable to :
(IN INR)
31.03.2017 31.03.2016 01.04.2015
Deferred tax assets
Tax losses 2,052,545 1,656,924 1,383,757
Other items
Derivatives :
-Allowance for doubtful debts-Trade receivables 385,149 385,149
Property,plant and equipment . 14,537
Net deferred tax assets / (liabllities) (net) 2,052,545 2,042,073 1,783,443
Movements in deferred tax assets/ (Liabilities) (IN INR)
Tax losses Property, plant Other items Total
and equlpment
At 1st.Aprll,2015 1,383,757 14537 385,149 1,783,443
-to profit and loss 273,167 -14,537 258,630
As at 31.3.2016 1,656,924 385149 2,042,073
(Charged)/Credited :
-to profit and loss 61204 -50732 10,472
As at 31.3.2017 1,718,128 334,417 2,052,545
Note 8 :Other non current assets
{IN INR)
31.03.2017 31.03.2016 01.04.2015
"-Other Advances -
WOCT receivables 2,489,762 2,489,762 3,615,516
Total other assets 2,489,762 2,489,762 3,615,516
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Note to financial statements for the year ended 31.3.2017

Note 9: Current Financial Assets - Trade Receivables

(IN INR)
31.03.2017 31.03.2016 01.04.2015
Exceeding 6 months from payment due date
- Secured, considered good -
- Unsecured, considered good -
- Doubtful - -
- Less: allowance for bad & doubtful debts -
-Expected Credit Loss = -
Other trade receivables
- Secured, considered good
- Unsecured, considered good - 810,938 -
- Unsecured, considered good-related parties
- Doubtful
- Less: allowance for doubtful debts
Total trade receivables . 810,938 -
Note 10: Current Financial Assets- Cash and cash equivalents
31.03.2017 31.03.2016 01.04.2015
Balances with banks
- In current & Cash Credit accounts 577,817 460,435 4,570,524
Bank fixed deposit with maturity
within twelve months 9,601,676 10,372,382 5,500,000
Total Cash and cash equivalents 10,179,493 10,832,817 10,070,524
* Cash at bank earns interest at bank deposit rates
Details of specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016
as provided in the table below:-
Other Denomination Total
Notes
Particulars SBNS
Closing cash in hand as on 08.11.2016
( +) Permitted receipt
{ -) Permitted payments NiL NIL NIL
{-) Amount deposited in banks
Closing cash in hand as on 30.12.2016
Note 11 :Other financial assets
31.03.2017 31.03.2016 01.04.2015
Interest accrued but not due on deposits 233,996 23,601 115,312
Total other financial assets 233,996 23,601 115,312
Note 12 :Current Assets (net)
31.03.2017 31.03.2016 01.04.2015
Taxes recoverable 33,872 504,409.00 66,561
Total current assets (net) 33,872 504,409.00 66,561
Note 13 : Other Current Assets
31.03. Qﬁlih 31.03.2016 01.04.2015
Advance to supplier A\ ‘,[\i‘,, 178,129 )
Balance with Govt Department ﬁ;- \OO 1,483,109
Total other current assets ‘;\ 135 ﬁ"i;_ 121 1,661,238
2
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Isgec Covema Limited
Note to flnanclal statements for the year ended 31.3.2017

Note 14 : Equity share capital

{IN INR)
Number Amount
of shares

Authorlsed equity share capital with voting rights
As at 1st.Aprll, 2015 2,000,000 20,000,000
Increase during the year
As at 31st.March, 2016 2,000,000 20,000,000
Increase during the year
As at 31st.March,2017 2,000,000 20,000,000
Issued equity capital with voting rights
Equity shares of Rs 10 each issued, subscribed and fully paid
As at 1st.Aprll, 2015 2,000,000 20,000,000
Changes during the year -
As at 31st,March,2016 2000000 20,000,000
Changes during the year
As at 31st.March, 2017 2000000 20,000,000
()Terms and rights attached to equity shares
The company has only one class of equity shares having a par value of Rs 10 per share Each shareholder is
eligible to one vote per share held. The dividend proposed by the Board of directors is subject to the approval
of the sharehalders In the ensuing Annual Geperal Meeting .In the event of llquidation of the company the equity
shareholders are eligible o receive the remalning assats of the company,after distribution of the preferential
amounts in proportion (o their shareholding.
(I)Shares of the pany held by holding pany

31.3.2017 31.3.2016 1.4.2015
Isgec Heavy Engineering Limited * 2000000 2000000 2000000
{In}Detall of Shareholders holding more than 5% shares in

the company
31.3.2017 31.3.2016 1.4.2015
Number of % of holding Number of % of holding Number of % of holding
shares shares shares

Isgec Heavy Engineering Limited * 2000000 100 2000000 100 2000000 100

* Out of 2,000,000 shares held by Isgec Heavy Engineering Limited 100 shares are held by six nominees of Isgec Heavy Engineering Liimited
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Other equity

Note 15 : Reserves and surplus

(IN INR)
31.3.2017 31.3.2016 1.4.2015
Retained earnings (i) 5,621,835 5,663,561 6,241,923
Total reserves and surplus 5,621,835 5,663,561 6,241,923
(i) Retalned earnings
(IN INR)
31.3.2017 31.3.2016
Opening balance 5,663,561 6,241,923
Profit /(Loss) for the year (41,726) (578,362)
Closing balance 5,621,835 5,663,561
Retained earnings
This represents appropriation of profit by the company
Note 16 :Other non-current liabilities
(IN INR)
31.03.2017 31.03.2016 01.04.2015
Advance from customers 442,104 442,104 442,104
Sales tax -Indal 156,000
Total other non-current liabilities 442,104 442,104 598,104
Note 17 : Current financial liabilities - Trade payables
{IN INR)
31.03,2017 31.03.2016 01.04.2015
Trade payable {note 29) 240,803 3,429,594 112,876
Total current financial liabilities-trade payables 240,803 3,429,594 112,876
Note 18: Other current liablilities
(IN INR)
31.03.2017 31.03.2016 01.04.2015
Statutory dues 3,016 77,523 6,000
Total other current llabilities 3,016 77,523 6,000
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Note 19: Revenue from operatlons

(1N i)
31,3.2017 31.03.2016
Erectlon Sales 24,000,000
Total revenue from operatlons B 24,000,000
Nate 20: Other Income
313.2017 31,64, 2016
Interest on Fixed deposit 580,199 880,518
Interest on Income tax refund 25,529 1,830
Excess provision wrltten back 156,000
Tatil other income 605,728 1,038,348
Note 21: Erection Cost
31.3.2017 41032016
| Erection Contracts 550,000 25,020,526
Freight 15,523
Repalr and Malntenance . 9,503
Staff welfare . 81,623
Rent 18,500
Bank charges . 16,225
Postage and telephone - 25714
Printing and stationary 4,038
Misc expenses 7.400
Travelling and conveyance 257,955
Total erectlon cost 550,000 25,458,095
Note 22; FInance costs
3z 03,2016
Interest
Other borrowing costs 484 6,153
Total finance costs 484 6,153
Note 23: Other expenses
31.3.2017 31.03.2016
Rates and taxes 10,058 6,670
Rent 36,000 27000
Printing and stationery
Legal and professlonal charges 188,108 283,469
Payment to Statutory Auditors
-Statutory audit fees 15,000 15,000
-Other Services 1,650 15,000
-service tax 2,498 4,350
Loss on Assets sold / Written off 59,603
Expected Credit Loss {164,181}
Total other expenses 89,133 411,092

Note 24: Tax expense

Partlculars 31.3.2017

a) Current tax

Adjustment for tax relating to earller years{net) 18,309
Total current tax 18,309
b} Deferred tax (10,472) (258,630}
Total deferred tax expense -10472 (258630)
Total Income tax expense 7.837 (258630)
Profit /{loss) before tax {33,889} 836,992

Reconciliation of tax expense and accounting profit multiplied by tax rate

Profit /(loss) before tax (33,889) (836,992)

Tax @29.87 % (2016-17) .

Tax effect amounts which are not deductible

in calculating taxable income
Tax relating to to earlier year(net) 18,309
Deferred tax (10,472) [258,63_0)_
Income tax expensp 7,837 (258,630)
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Note 25 : Earnings per share (EPS)

In accordance with IND - AS 33 on "Earning per share" ,the following table
reconciles the numerator and denominator used to calculate
Basic and Diluted earning per share :

(IN INR)

Particular 31.3.2017 31.3.2016

Profit /(loss) attributable to equity shareholders (41726) (578362)

Weighted average number of equity shares 2,000,000 2,000,000

Nominal value of equity shares 10 10

Basic and Diluted earnings per share -0.02 -0.29

Note 26 : Related Party transactions

31.3.2017 31.3.2016 1.4.2015
(a) Transactions with related parties
Holding company
- Isgec Heavy Engineering Limited

b) Key Management Personnel - =

Nole 27 :Break-up of financlal assets and financlal liabllitles carrled at amortised cost

Financial instruments by category {IN INR)

Note 31.3.2017 31.3.2016 1.4.2015

Financial assets

Trade receivables 5&9 9,740,312 12,028,882 11,217,944
Security deposits 6 30,000 30,000 30,000
Cash and cash equivalents 10 10,179,493 10,832,817 10,070,524
Interest accrued but but not due 11 233,996 23,601 115,312
Total financial assets 20,183,801 22,915,300 21,433,780
Financial liabilities

Trade payables 17 240,803 3,429,594 112,876
Other current liabilities 19 3,016 77,523 6,000
Total flnanclal liabllitles 243,819 3,507,117 118,876
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Note 28 : Segment Information

{a) Descrlption of segments and princlpal actlvities

The company is engaged in one segment of erectlon and commissioning of industrial boilers and sugar plants and related accessorles.
The board of directors monltors the operating results of Its business for the purpose of making declslons about resource and
allocation and performance assessment.Segment performannce s evaluated based on profit and loss.

{b) Segment revenue

The segment revenue is measured in the same way as in the statement of profit and loss

(1N INR)
31st.March,2017 315t.March,2016
Inter- Revenue Total Adjustments Total inter- Revenue Total Adjustments Total
segment from segment and segment from segment and
revenue external revenue eliminations revenue external revenue ellminations
customers customers
Erection - - = Erectlon - 24,000,000 24,000,000 . 24,000,000
revenue revenue
Total - - - 24,000,000 24,000,000 - 24,000,000
(¢ ) Segmant profit [IN INR)
31st March,2017 31stMarch,201
Erection Total Adjustments Total Erection Total Adjustments Total
segments and segments and
eliminations eliminations
-550,000 -550,000 - -550,000 -1,458,095 -1,458,095 - -1,458,095
Total -550,000 -550,000 - -550,000 -1,458,095 -1,458,095 - -1,458,095
{d) Reconclllation of profit/{loss)
{IN INR)
31.3.2017 31.3.2016
Segment profit /(loss) -550000 -1,458,095
Interest income 605,728 882,348
Finance costs 484 6,153
Unallocated expendlture
net of unallocated income 89,133 255,092
Proflt / {loss)before tax -33,889 -835.99!|
(d) Segment assets
Segment assets are measured in the same way as in the financlal statements ,
and the physical locatlon of the asset
{_ININR)
31.03.2017 31.03.2016 01.04.2015
Erection assets 24,221,341 27,066,300 25,108,899
Total segment assets 24,221,341 27,066,300 25,108,899
Unallocated :
Current tax assets {net) 33,872 504409 B6561
Deferred tax assets (net) 2,052,545 2042073 1,783,443
Total assets as per the balance sheet 26,307,758 29,612,782 26,958,903
{e) Segment labllites
Segtment liabilities are measured in the same way as in the financial statements.
1N INR)
31.03.2017 31.03.2016 01.04.2015
Erection liabilities 685,923 3,949,221 716,980
Total segment liabilitues 685,923 3,949,221 716,980
Unallocated -
Total Ilabllitles as per the balance sheet 685,923 3,949,221 716,980
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Note 29 : Disclosure under the Micro,Small and Medium Enterprises Development Act,2006

The Micro,Small and Medium Enterprises Development (MSED) Act,2006 requires specific disclosures ro be made in financial statements of the buyer
wherever such financial statements are required to be audited under any Act. IND-AS Compliant Schediule Ill is silent on MSMED disclosures.
However,These financial statements do not contain statutory disclosures such as disclosures required under the MSMED Act as the company has not
received any intimation from suppliers regarding their status under MSED Act.

Note 30 : Contingent liabilities and contingent assets

Contingent llability :

Cantingent liability in respect of guarantees furnished by the bankers on behalf of the company Rs 2,400,000/-{previous year Rs 2,400,000) against
tounter guarantees by the holding company to the bankers for the same amount.

Note 31 : Financial risk and management

The company's financial liabilities, comprise trade and other payables, and financial assets include trade and other receivables, cash and cash
equivalents and other financial assets measured at amortised cost.The company is exposed to credit risk and liquidity risk.

(a) Credit risk

Credit risk is the risk that a counterparty will not meet the obligation under a financial instrumment or cutomer contract, leading to a financial loss.
The company is exposed from its operating activities (primarily trade receivables )and from its financing activities ,including deposits from banks and
other financial instruments. The board of directors reviews and agrees policies for managing each of these risks. The limits are set to minimise the
concentraton of risks and therefore mitigate loss through counterparty;s potential failure to make payments.

Trade receivables

Customer credit risk is managed by the company's established policy,procedures and control relating to customer credit risk management, Outstanding
customer receivables are regularly monitored and an impairment analysis is performed at each reporting date on an individual basis for major clients,
and the management has also taken the necessary steps to recover the recievables outstanding .The maximum exposure to credit risk at the reporting date
Is the carrying value of each class of financial assets disclosed in Note 5 .The company does not hold collateral as security.The Company evaluates the
concentration of risk with respect to trade receivables as low,as its customers are located in several jurisdictions and industries and operate in largely
independent markets.However,the company has adopted expected credit loss mode! and provided provision for expected credit loss on trade receivables
amounting to Rs 1,246,438/-(refer note 32{i), and written back expected credit loss Rs 164181/-

(b) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash to meet obligations when due.

Maturities of financial liabilities

The following table sumarises the maturity profile of the company's financial liabilities based on contractual undiscounted payments.Balances due
within 12 months equal their carrying balances as the impact of discounting is not significant.

(!N INR)
31.3.2017 31.3.2016 1.4.2015
Contractual maturities of { on Lessthan 3to 12 1to5 |on Lessthan |3to 12 1to5 on Less than |3to 12 1to5
liabilities demand 3 months months years |demand |3 months |months years |demand 3 months |months years
Non-derivatives
Trade payables 60,585 180,218 58,170 3,371,424 47640 65236
Total Non-derivatives 60,585 - 180,218| - 58,170 - 3,371,429 - 47,640 65236 -
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Note 32 : First-time adoption of IND AS
Transition to IND AS

These financial statements for the year ended 31.3.2017 ,are the the first the company has prepared in accordance with IND AS, For periods
upto and including the year ended 31.3.2016,the company prepared its financial statements in accordance with accounting standards notified
under section 133 of the companies Act,2013,read with Rule 7 of the Companies {Accounts Rules,2014 (Indian GAPP)

Accordingly,the company has prepared financial statements which comply IND AS for periods ending on 31.3.2017 together with the
comparative period datas as at and for the year ended 31.3.2016, as described in the summary of significant policies. In preparing these
financial statements, the company's opening balance sheet was prepared as at 1.4.2015,the company's date of transition to IND AS . An
explanation of how the transition from previous GAPP to IND AS has affected the company's financial position ,financial performance and cash
flows is set out in the following tables and notes.

A. Exemptions and exceptions availed

Set out below are the applicable IND AS 101 optional exemption and mandatory exceptions applied in the transition from previous GAPP to
IND AS,

A. 1 IND AS optional exemption

A.1.1 Deemed cost
IND AS permits a first- time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the

financial statements as at the date of transition to IND AS, measured as per the previous GAPP and use that as its deemed cost as at the date of
transition ,

A.2 IND AS Mandatory exceptions

A. 2.1 Estimates
An entity 's estimates in accordance with IND AS at the date of transition to IND AS shall be consistent with estimates made for the same date in

accordance with previous GAPP (after adjustments to reflect any difference in accounting policies) , unless there is objective evidence that those
estimates were in error.

IND AS estimates as at 1.4.2015 are consistent with the estimates as at the same date made in conformity with previous GAPP

A. 2.2 De-recognition of financial assets and llabilitie
Afirst-time adopter shall apply the derecognition requirements in IND AS 109,Financial instruments prospectively for transactions occuring on or
after the date of transition to IND AS.Therefore,if a first time adopter derecognised non-derivative financial assets or non-derivative liabilities in
accordance with its previous GAPP as a result of a transaction that occurred before the date of transition to IND AS , it shall not recognise those
assets and liabilities in accordance with IND AS (Unless they qualify for recognition as a result of a later transaction or event) . A first-time
adopter that wants to apply the derecognition requirements in IND AS 109 retrospectively from a date of the entity's choosing may only do so,
provided that the information needed to apply IND AS 109 to financial assets and financial liabilities derecognised as a result of past transactions
the information needed to apply IND AS 109 to financial assets and financial liabilities derecognised as a result of past
was obtained at the time of initially accounting for those transacttions.

The company has elected to apply the de-recognition provisions of IND AS prospectively from the date of transition to IND AS.

A. 2.3 Classification and measurement of financial assets

IND AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and circumstances that exist
at the date of transition to IND AS.

*
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Isgec Covema Limited
Notes to flnanclal statements for the year ended 31.03.2017

Contd. Note 32 : First-time adoption of IND AS
Transltlon to IND AS

B Reconclllatlons between previous GAPP and IND AS

IND AS 101 requires an entity to reconcile,equity total comprehensive income and cash flows for prior periods In preparing its
Opening IND AS Balance Sheet {date of transition 1.4.2015 ) adjustments have been made by the company in restating its
indian GAPP.

Reconclllatlon of equity as at date of transition {1.4.2015)

N INR)
Notes to * Provious Ad[ustments IND AS
{irst-time GAPP
adoptlon
Assets
Non-current assets
Property,plant and equipment 59,603 59,603
Financial assets
{i) Trade receivables 0] 12,464,382 -1246438 11,217,944
(ii) Other financial assets 30,000 30,000
Deferred tax assets [} 1,398,294 385,150 1,783,444
Other non-current assets 3.615.516 3,615,516
Total non-current assets 17,567,795 -861288| 16,706,507
Current assets
Financlal assets
{i) Cash and cash equivalents 10,070,524 10,070,524,
{ii) Other financial assets 115,312 115,312
Current tax assets {net) 66,561 6,561
Other current assets
Total current assets 10,252,397 10,252,397
Total assets 77,820,192 861288 26,958,904
Liabilities
Equity and llabllitles
Equity share capital 20000000 20000000
Other equity
-Retained earnings (i 7,103,212 -861,288 6,241,924
Total equ_lﬂ and labilities 27103212 -861288 26,241,924
Non-current liabllities
Other non-current liabilities 598,104 598,104
Total non-current llabilities 598,104 . 598,104
L N
Current liabilities
Financial liabilities
- Trade payables 112876 112,876
Other current liabilities 6000 6,000
Total current liabilitias 118 876 118.8?51
Tatal equity and labilitles | 27820192 -A61288 26,958,904

* The previous GAPP figures have been classified to conform to IND AS presentation for the purposes of this note,




Isgec Covema Limited
Notes to financial statements for the year ended 31.03.2017

Contd. Note 32 : First-time adoption of IND AS transition to IND AS

Reconciliation of total equity as at 01.04.2015

(IN INR)

Notes to first -
time adoption

01.04.2015

Total equity *(shareholders funds)
as per previous GAPP

Adjustments :

Provision for expected credit
losses on trade receivables (i)

Tax effects of adjustment ii)

27,103,212

-1,246,438

385,149

Total adjustments

-861,289

Total equity as per IND AS

26,241,923

Notes to the reconclliation of equity as at 1.4.2015

(i) Trade receivables

As per Ind AS 109 the company is required to apply expected credit loss model for recognising the allowance for doubtful debts.As a result, the
the company impaired its trade receivables by Rs 1,246,438/- on 1.4.2015 which has been eliminated against retained earnings.Consequently,

the total equity as at 1.4.2015 decreased by Rs 1,246,438/~ .

(i) Deferred tax

Under IND AS ,deferred tax has also been recognised on the adjustments made on transition to IND AS.On the date of transition ,the impact on
deferred tax asset is of Rs 385,149/- which has been adjusted against retained earnings .Consequently ,the deferred tax asset has increased by

Rs 385,149 /-

(iii) Retained earnings

Retained earnings as at 1.4.2015 has been adjusted consequent to the above IND AS transition adjustments by net effect of Rs 861,289/~
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